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UN ENVOY STRESSES IMPORTANCE OF CHARTER FOR PEACE 


OW210436 Beijing XINHUA in English 0251 GMT 21 Oct 86 


[Text] United Nations, October 20 (XINHUA) -- China today stressed the importance of 
complying with the United Nations Charter in the peaceful settlement of international 
disputes. 


Speaking in a debate of the Legal Committee of the General Assembly on _ such 
settlements, Chinese representative Wang Houli said a regular settlement process 
provides a good environment for national developments as well as positive and secure 
international relations. 


Wang said China adheres to a foreign policy of peace and advocated that the 
international disputes and conflicts should be settled strictly in conformity with the 
purposes and principles of the U.N. Charter and basic norms of international relations. 


"In seeking for political solution to international conflicts, the following should 
specially be emphasized: State sovereignty and territorial integrity should be 
respected, force or threat of force not be used, and the legal status of the results 
from use or threat of force not be recognized," he stressed. 


Wang stated that the unlawful use of force should be stcpped immediately and foreign 
troops withdrawn without condition. 


"Political solution must be fair and reasonable, and ensure that they do not impair the 
independence, soverignty and territorial integrity of the countries that have been 


invaded or interferred with," he added. 


14 DOUBLE TAXATION AVOIDANCE PACTS SIGNED 


OW201112 Beijing XINHUA in English 0846 CMT 20 Oct 86 


[Text] Beijing, October 20 (XINHUA) -- China had signed agreements on avoidance of 
double taxation with 14 countries by September, according to today's “INTERNATIONAL 
BUSINESS". 


Since 1981, China has signed agreements with Belgium, Britain, Canada, Denmark, Federal 
Germany, Finland, France, Japan, Malaysia, New Zealand, Norway, Singapore, Sweden, and 
the United States. 


Agreements with Italy, Romania and Thailand have been initialled, while negotiations 
with Australia, Austria, Czechoslovakia, Switzerland, the Netherlands and Yugoslavia 
are now underway, the paper said. 


In signing these agreements, China has observed the principle of mutual benefit, the 
paper said. Preferential terms in taxation have been granted to foreign investors in 
China while the economic rights and interests of their countries are safeguarded. 
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IFAD SATISFIED WITH, INCREASING PROJECTS IN PRC 
0W171859 Beijing XINHUA in English 1527 GMT 17 Oct 86 
[Text] Beijing, October 17 (XINHUA) -- The International Fund for Agricultural 


Development (IFAD) has successfully started three projects in China and plans to carry 
out the fourth soon. 


IFAD President Jazairy said this at a news briefing held here today before his 
departure from China. 


The three projects include the northern pasture and livestock development, the 
agricultural development of north China's Hebei Province and the rural credit 
operations of the Agricultural Bank of China. The fourth project, which is scheduled 
for IFAD board reviewal in December 1986, will support fish-farming in south China's 
Guangdong Province. 


He said that IFAD has provided 85 million U.S. dollars in loans for the first three 
projects, thus making China the fifth largest recipient of IFAD loans after India, 
Bangladesh, Pakistan and Indonesia. 


IFAD is very much satisfied with the performance of these projects as they have helped 
China improve productivity and increase the income oy farmers in the past few years, he 
added. 


IFAD has observed with keen interest the transformation brought about by recent rural 
reforms which has contributed to the spectacular success of increasing China's 
agricultural production, and in particular, the introduction of the "production 
responsibility system" and the providing of incentives to individual households have 
generated considerable interest in IFAD, said Jazairy. 


IFAD would like to draw upon China's experience and use her expertise for the benefit 
of other developing countries as a means of encouraging technical cooperation among 
developing countries, he added. 


More than two thirds of all IFAD loans are provided to the poorest countries having per 
capita income of less than 300 U.S. dollars. IFAD has extended loans to 88 developing 
countries to finance 188 projects since it started operation in 1978. China became a 
member of IFAD in 1980. 


DENG XIAOPING MEETS WITH ITALIAN, U.S. SCIENTISTS 


0W181502 Bei jing XINHUA in English 1210 GMT 18 Oct 86 


[Text] Beijing, October 18 (XINHUA) -- Chinese leader Deng Xiaoping said here today 
the advancement of humanity depends on the development of science. 


Speaking to visiting scientists from Italy and the United States, Deng said only 
science can eliminate poverty in the developing countries, and the maintanence of world 
peace also depends on science. He stressed that China can not develop without science. 
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Deng made the remarks at a meeting with Italian physicist A. Zichichi, president of the 
International Center for Scientific Culture -- World Laboratory, and American physicist 
T.D. Lee, director of the Center of Advanced Science and Technology in China of the 
World Laboratory. Both men were accompanied by their wives. 


Deng said China is in the first stage of the development of its science and 
technology. Perhaps, he said, changes in this sector will be seen by the end of the 
century and real advancement will be made in the next century. It is not easy to make 
changes in such a large and backward country. 


"We need the help of our friends, but more importantly we must depend on our own 
efforts," said Deng. 


He called for common efforts to develop science so as to contribute to human progress 
and world peace. 


Deng expressed appreciation for the help given by A. Zichichi and T.D. Lee in 
establishing the Center of Advanced Science and Technology in China and described tne 
founding of the International Center for Scientific Culture -- World Laboratory in 
Geneva last July as an “important and pioneering undertaking." 


He said that the developing countries will benefit from it, and China will actively 
participate in the work of the world laboratory. 


A. Zichichi said that the purpose of establishing the world laboratory is to provide 
funds to China and other Third World countries for developing scientific and 
technological cooperation. 


"We are willing to help China and make its science and technology reach international 
standards," he added. 


Present at the meeting were State Councillor Fang Yi, and member of the Political 
Bureau of the Chinese Communist Party Cen*ral Committee Hu Qili. 


WANG BINGQIAN MEETS UN AGRICULTURAL OFFICIAL 


OW170756 Beijing XINHUA in English 0637 GMT 17 Oct 86 


[Text] Beijing, October 17 (XINHUA) -- Wang Bingqian, Chinese State Councillor and 
Minister of Finance, met with Idriss Jazairy, president of the International Fund for 
Agricultural Development (IFAD), and his party here this morning. 


IFAD was founded in 1976 to help developing countries develop food and agricultural 
production and is the only financial organization in the U.N. for the Third World 
countries. China joined the IFAD in 1980. Up to the end of 1985, the fund has 
provided to China three project loans of 85 million U.S. dollars which have been used 
in developing agriculture, animal husbandry, fisheries in Hebei, Inner Mongolia, 
Heilongjiang and Hubei. 


During his stay in China, Jazairy visited an agricultural project in Hebei Province 
which he found to be very satisfactory. 
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PRC-U.S. ECONOMIC RELATIONS SEMINAR OPENS 


0W171900 Beijing XINHUA in English 1533 GMT 17 Oct 86 


[Text] Beijing, October 17 (XINHUA) -- Some of the leading economists from the United 
States say that the reform of China's economic structure has provided “good conditions" 
for Sino-U.S. economic cooperation. 


China's comprehensive reforms, in such areas as planning, taxes, finance, commerce and 
the use of foreign funds, will not only "stimulate its domestic economic growth, but 
also speed up its international economic cooperation,” they told the second seminar on 
Sino-U.5. economic relations that opened here today. 


Thomas Bill Hayward, head of the American delegation and vice-chairman of the Pacific 
Forum, said that American economic circles are watching closely "China's ongoing 
economic reforms". 


They are also following the three-day seminar with great interest, which will focus on 
discussions about bilateral economic and technological cvoperation. 


Thomas Thomson, a member of the American delegation, said that China's reform has 
mainifested itself most markedly in agriculture, and China's light industry has also 
made great strides. 


He went on to say that China has improved the competitiveness of its products on the 
world market by making manufacturers stand the test of the market to improve efficiency 
and introducing foreign investment to improve product quality and increase variety and 
exports. 


Attending today's opening session were Chinese State Councillor Gu Mu, State Economic 
Commission Minister Lu Dong, and 100 Chinese and U.S. scholars and economists. 


In his speech, Gu Mu stressed the importance of further tapping the potential for 
Sino-U.S. trade and economic cooperation. "I hope more American firms will come to 
invest in China," he said. 


Yao Yilin Meets Delegation 
0W181801 Beijing XINHUA in English 1609 GMT 18 Oct 8&6 


{cext] Beijing, October 18 (XINHUA) -- There is "great potential" for cooperation 
between China and the United States in the machine-building industry, Vice-Premier Yao 
Yilin said here today. 


In a meeting with a delegation of the Pacific Forum of the United States today, Yao 
said, "The industry requires sophisticated technology which China lacks, but China has 
rich labor resources." 


One of China's advantages lies in labor-intensive industries, he told the American 
guests, noting: "Foreign firms are also welcome to cooperate with China in developing 
its petroleum resources." 


The delegation, headed by Admiral Thomas Hayward, vice-chairman of the Pacific forum, 
is now attending the second seminar on Sino-U.S. economic relations now in session here. 
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The American guests agreed that China has made notable progress in the reform of its 
economic structure over the past few years. The on-going reform has afforded more 
opportunities, they said, to American entrepreneurs for economic and technological 
cooperation with China. 


They said they appreciated the efforts of the Chinese Government to encourage foreign 
firms to invest in China. China's new regulations to encourage foreign investors are 


“favorable to both China and other countries." 


SINO-U.S. EXPERTS ATTEND SEMINAR ON RELATIONS 


0W201434 Beijing XINHUA in English 1033 GMT 20 Oct 86 


{Text] Beijing, October 20 (XINHUA) -- Discussions on Sino-American relations would be 
beneficial to the steady development of relations between the two countries, Chinese 
and American specialists said here today. 


"Multi-channel exchanges between scholars are helpful in promoting international peace 
and stability," said Zhang Wenjin, director of the Research Institute of International 
Relations of Beijing University, while addressing tit opening session of a conference 
on Sino-American relations (1945-1955), which opened here this morning. "Both sides 
agree that not all memories left by Sino-American relations between 1945 and 1955 were 
beautiful," the former Chinese ambassador to the United States said, adding that "we 
should recall the decade's history with seriousness and courage." 


Professor Qian Dunsheng, a Chinese participant in the six-day seminar, wrote a long 
letter in January, 1949, to Professor John Fairbank, who had then returned to the 
United States, urging the U.S. Administration to make the only far-sighted policy 
decision of recognizing the new Chinese Government that enjoyed the wide support of the 
people, the former ambassador noted. 


"It would play a positive role in promoting the healthy development of Sino-American 
relations if hundreds of people like the two professors from both sides of the Pacific 
devote themselves to the study of the development of relation between the _ two 
countries,” Zhang Wenjin said. 


Zhang Wenjin who is also president of the Chinese People's Association for Friendship 
With Foreign Countries continued, using a Chinese saying, "The past not forgotten 
serves as guidance for the future." "To seek answers from the past is for the sake of 
the future," he stressed. 


He expressed his belief, "an earnest and all-round study of the relations between the 
two countries will help promote the steady development of Sino-American relations and 
safeguard peace in Asia, the Pacific and the world as a whole." 


Harry Harding, head of the U.S. delegation, said "the 1945-1955 period following World 
War II were the most difficult years in relation between the United States and China." 
He added, "The decade's influence cannot be said to be completely eliminated," and 
“actions taken then continue to serve as obstacles to improving relations between the 
two countries." 


"To establish long-standing, mature and mutually friendly relations calls for better 
understanding of each other,” he added, “and the current symposium is good for both in 
this regard." 
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Dorothy Borg, 74, senior research fellow of international relations at Colombia 
University, gave more than 1,000 books to Beijing University. The American participant 


served as a teacher in the Chinese university in 1948. 


The seminar was co-sponsored by Beijing University and the committee on scholarly 
communication with the People's Republic of China. 


U.S. GRACE COMPANY SETS UP SHANGHAI BRANCH 


0W191153 Bejing XINHUA in English 1031 GMT 19 Oct 86 


[Text] Shanghai, October 19 (XINHUA) -- Josepli Peter Grace, chairman of the board of 
the W.R. Grace Company of the United States got his business licence on the weekend for 
opening his China brancn in Shanghai. 


Mr. Grace, also chairman of the U.S. "Presidents Private Sector Survey on Cost 
Control", arrived here on Friday with his colleagues by his private jet plane. 


The 73-year-old Grace has invested 650,000 U.S. dollars to set up an exclusive company 
called Grace China Ltd. which will have an annual production capacity oi 16 million 
tons of can sealing compound. 


The company, located 30 kilometers southwest of the city center, is expected to start 
production the next half of 1987. Its products will be used in China's food industry 
which will enable the country to have a unified material for sealing cans, said a local 
official. 


China will pay the American company in foreign exchanges earned through exporting cans, 
he said. Grace said: "We come to China when many business people complain about the 
difficulty to do business here." 


Grace has just celebrated his 50th anniversary for being the board chairman of his 
company. Grace added his grandfather began the company's trading with China as early 
as 1900. 


Grace said his experience for half a century has proved that the Chinese have good 
commercial morality and credit and with the open policy today, they are more confident 
of that. "We have never been afraid that we will not make profit here and never will 
we leave immediately after we make money and we aim to have a_ long-lasting 
cooperation. You can gain a lot if you invest in such a large market as China," Grace 
said. 


Grace visited China three times since 1980. He chose Shanghai as the location of his 
Chinese branch because he believed the city has a sound industrial foundation with 
quality labor forces and public utilities and transportion system favorable for export 
and import. 


He will employ staffs and workers strictly according to his qualification standard 
practised in his branches in 50 countries and regions and the venture will be run with 
effective and advanced scientific methods, Grace said. 


Grace told XINHUA that his company also sold petroleum machinery and books on popular 
science to China and transferred the advanced technology of paper making with bamboo 
and sugarcane wastes as raw materials. 
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FOREIGN MINISTRY REJECTS TALKS WITH VIETNAMESE 


HK211126 Hong Kong AFP in English 1112 GMT 21 Oct 86 


[Text] Beijing, Oct 21 (AFP) -- China Tuesday rejected a proposal by Vietnamese leader 
Truong Chinh to open talks on normalizing relations between the two countries. 


"We have stated repeatedly that the fundamental obstacle to the normalization of 
Sino-Vietnamese relations in the Vietnamese aggression and occupation of Cambodia," a 
Chinese Foreign Ministry spokesman said by telephone. 


"As long as Vietnam refuses to give up occupation of Cambodia and withdraw all its 
troops of evasion [as received] from that country, there is no point in talking with 
it," the spokesman said. 


Truong Chinh, the Vietnamese party chief, told military officers Saturday that Hanoi 
was ready to hold talks "no matter where, no matter when and at any level” on 
normalizing relations with Beijing. 


The Chinese rejection of the Vietnamese proposal coincides with a rise in tension on 
their common border and reports of serious clashes along the frontier. 


(In Hanoi, the VIETNAM NEWS AGENCY reported Tuesday that 350 Chinese troops have died 
during the past week in fighting in Vi Xuye District in Northern Vietnam) 


China said Friday that border guards launched counter-attacks against Vietnamese troops 
who entered Chinese territory. 


TIAN JIYUN CONTINUES TOUR OF ASEAN COUNTRIES 


Visits Rice Research Institute 
0OW191714 Beijing XINHUA in English 1523 GMT 19 Oct 86 


[Text] Manila, October 19 (XINHUA) -- Visiting Chinese Vice-Premier Tian Jiyun laid a 
wreath to the monument of Jose Rizal, the Philippines' national hero in the fight 
against Spanish coionialists in the 19th century, here this morning. 


This is the second day of Tian and his 15-member party's official visit to the 
Philippines. 


Tian visited the International Rice Research Institute (IRRI) in Los Banos, 65 
kilometers south of Manila, as part of his scheduled activities today. 


IRRI, established in 1960, is a non-profit international research and training center 
for boosting rice production in developing countries. 


Tian showed great interest in IRRI's seed storage area, where 83,447 varieties of 
quality rice seeds, including the rice hybrids developed and pioneered by China, are 
conserved. 


ho 
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Accompanied by Philippine Trade and Industry Minister Jose Concepcion, Tian also 
visited the Philippine International Trade Center, which is known as a showcase of the 
country's finest export products, including garments, leather goods, arts and crafts, 
furniture, food and plants. 


In the afternoon, Tian toured the Puerto Azul beach, a famous scenic spot and summer 
resort. Concepcion hosted a dinner at the beach hotel in honor of Tian and his party 
in the evening. 


On Relations With Philippines 
OW200924 Beijing XINHUA in English 0901 GMT 20 Oct 86 


[Text] Manila, October 20 (XINHUA) -- China hopes to strengthen economic and trade 
relations with the Philippines, Chinese Vice-Premier Tian Jiyun said here tuday. 


He made the statement during his meeting with Philippine Finance Minister Jaime V. 
Ongpin this morning. They briefed each other on the economic situation and policies of 
their respective countries. 


He said he appreciated the new Philippine Government's efforts to stress the 
development of agriculture and to expand exports, especially service exports. 


"We sincerely hope that you wi]l achieve early economic recovery and development,” he 
said. 


He expressed the hope that both countries would constantly compare notes in economic 
development. 


Ongpin said through many efforts, the Philippine Government has now controlled 
inflation and capital outflow, and improved foreign exchange reserves. It has reduced 
the interest rates by half from 30 percent last February to 12 to 14 percent at 
present. 


Tian and his party arrived here on October 18 for an official visit to the 
Philippines. They returned to Manila early this morning from a tour of the Puerto Azul 
beach, a scenic spot 75 kilometers south of the Philippine capital. 


At noon today, the Cultural Center of the Philippines gave a luncheon in honor of the 
Chinese vice premier. The center has sponsored many cultural exchange programs with 
Chinese organizations over the past few years. 

Extends Invitation to Aquino 


0W201850 Beijing XINHUA in English 1507GMT 20 Oct 86 


[Text] Manila, October 20 (XINHUA) -- Philippine President Corazon Aquino accepted 
here today an invitation to visit China from Chinese President Li Xiannian. 


The invitation, contained in a letter to her from the Chinese president, was handed 
over to her by visiting Chinese Vice-Premier Tian Jiyun who called on her at the 
presidential palace here today. 
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Mrs. Aquino said that she is very happy to have the opportunity to visit China. 


In the letter, Li Xiannian invited her to pay an official visit to China at a time 
convenient to her next year. 


During the meeting, Tian, who arrived here on October 18 for an official visit, »riefed 
the president on the economic developments in China. 


"China," he said, “is hoping that the two countries will make joint efforts to open new 
fields of cooperation through friendly consultations in order to further enhance the 
existing economic and trade relations between our two countries." 


Corazon said the Philippines is now trying very hard to achieve economic recovery with 
emphasis on the rural development. She expressed thanks to the Chinese government for 
the walking tractors it gave to the Philippines. 


She also briefed Tian on the measures the Philippine Government is taking to stabilize 
the situation in the country. 


In responding, Tian said, "We are very happy to see that President Aquino has taken a 
series of measures which are contributing to the stability and economi> ‘«-elopment of 
the country, and these measures have already brought about good result« 


Urges More PRC-Philippines Trade 
0W201956 Beijing XINHUA in English 1947 GMT 20 Oct 86 


[Text] Manila, October 20 (XINiUA) -- Visiting Chinese Vice-Premier Tian Jiyun today 
urged Overseas Chinese to help expand economic cooperation between the Philippines and 
China. 


In a meeting in Manila with representatives of the Philippines' one million Overseas 
Chinese and Filipinos of Chinese descent, Tian said he hopes they wil] seek new ways, 
such as barter trade, to develop economic and trade relations between the two countries. 


China, since opening to the outside world in the lats 19/0's, has been seeking to 
expand economic relations with foreign nations, including members of the neighboring 
association of Southeast Asian nations. 


China will stick to its present open policy, Tian said, adding that the country will 
continue to improve the enviromnent for foreign investnent. 


The vice-premier also said he appreciates the importance given to Sino-' .ilippine 
relations by the government of President Corazon Aquino. 


"We are glad to note the great attention President Corazon Aquino has paid to the 
constant development of the Philippine-Chinese friendship," he said. 
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ARMAMENTS JOINT VENTURE TO DISPLAY WARES 


HK190402 Hong Kong SUNDAY MORNING POST (SUNDAY MONEY) in English 19 Oct 86 p 1 


[Text] The first armaments joint venture between China and a foreign country expects 
to unveil its wares at a premiere for potential Third World customers in Beijing early 
next month. 


Britain's Vickers Defence Systems and the Chinese arms manufacturer, Norinco, will 
display their jointly-built armoured personnel carrier (APC) at the week-long Asiandex 
arms exhibition beginning on November 4. 


This will be the first move in a marketing campaign planned by the Chinese partner, 
which has sent out 200 invitations to the exhibition; so far, about 100 acceptances 
have been accepted. 


Under the memorandum of understanding signed last March, Vickers has produced the first 
APC turret for the vehicle in a record six months. 


This was flown last week to Beijing. Norinco is supplying the chassis from the Yong 
Diang Machinery Works outside the Chinese capital. 


The assembled vehicle is expected to cost substantially less than the all-British 
Warrior, the APC built by Vickers and its partner, GKN of the UK. 


Vickers is pleased with the framework of the deal because it does not involve setting 
up a joint company, which, in the Chinese context, has led to serious management 
problems. Building one protototype is all that is required since, as is normal in arms 
await customers' orders. 


China, which is believed to have sold at least $1,6 billion worth of military equipment 
to Iran alone in the past two years, has markets in Africa and the Middle East for 
which the new vehicle -- the NVHl or NVH4, the longer, amphibious version -- may be 
suitable. 


The two-man Vickers turret, armed with a Hughes 25-mm chain gun, is more advanced that 
the previous Norinco model, while the tough but spartan Norinco chassis keeps the 
overall price down. 


Sir Edwin Bramall, former British defence chief and now director of Vickers Defence 
Systems, is expected to go to Beijing for the exhibition. 


TRADE COOPERATION AGREEMENT SIGNED WITH ITALY 


0W171933 Beijing XINHUA in English 1638 GMT 17 Oct 86 


[Text] Rome, October 17 (XINHUA) -- China and Italy signed here Thursday an agreement 
on trade cooperation. 


The agreement was signed by Jia Shi, chairman of the China Council for the Promotion of 
International Trade, and Giuseppe Patti, president of the National Institute of Foreign 
Trade of Italy. 
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Under the agreement, two study groups are to be set up in Rome and Beijing to analyze 
the possibilities of cooperation in the areas of technology transfer and joint ventures 
among the two nations' small- and medium-sized firms. 


Jia Shi and his party arrived in the Italian capital on October 14 after attending a 
conference on international economy, which opened October 12 at the Pio Manzu 


International Research Center in Rimini. 


In the past few days, Jia has met with Italian officials, including Minister of Foreign 
Trade Rino Formica, as well as business leaders from industrial and financial circles. 


WORLD ISSUES ON AGENDA FOR CRAXI'S PRC VISIT 


0W180720 Beijing XINHUA in English 0634 GMT 18 Oct 86 


[Text] Rome, October 17 (XINHUA) -- Italian Prime Minister Bettino Craxi said here 
today that he will exchange views with Chinese leaders on major world issues when he 
visits China at the end of this month. 


At a meeting with Chinese Ambassador to Italy Du Gong, the prime minister said they 
will particularly discuss the international situation in the wake of the recent 


Soviet-U.S. Reykjavik summit, which failed to produce an agreement on disarmament. 


He expressed his hope to promote the relationship between the two countries through his 
visit. 


The Chinese ambassador conveyed to Craxi the good wishes of Chinese leaders for the 
success of his coming visit. 


LI PENG MEETS WITH FRENCH GUESTS 20 OCT 


OW201422 Beijing XINHUA in English 1310 GMT 20 Oct 86 


[Text] Beijing, October 20 (XINHUA) -- Chinese Vice-Premier Li Peng met here today 
F.X. Ortoli, chairman of the board of the French Total Oil Company. 


The French guests came to China to attend the commissioning ceremony of the French 
invested Beibuwan Wei 10-3 oilfield in the South China Sea. 


Li said that China wants to expand its cooperation with foreign countries in exploring 
and extracting oil. 


In the 1980's, he said, China has cooperated with foreign countries in more than 30 
blocks for exploring offshore oil, and oil and gas have been found in many blocks. 


Noting that the exploration of offshore oil is just beginning, Li Peng hoped that 
France will continue to cooperate with China in this field. 


Ortoli said that it is also his desire to expand cooperation with China. He said he 
was interested in cooperative exploration of natural gas with China. 
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EAST GERMAN NEWS SERVICE INTERVIEWS HU YAOBANG 


LD151428 East Berlin ADN International Service in German 0303 GMT 15 Oct 86 


[Text] Berlin, 15 Oct, (ADN) -- In connection with the forthcoming official friendship 
visit by Erich Honecker, general secretary of the SED Central Committee and chairman of 
the GDR State Council, Hu Yaobang, general secretary of the CPC Central Committee, gave 
the following interview in Beijing to Werner Micke, deputy chief editor of NEUES 
DEUTSCHLAND, and Rolf Schablinski, deputy general director of ADN: 


Question: Shortly, you, comrade general secretary, will meet with Erich Honecker in 
Beijing. What expectations do you have of the visit by the SED Central Committee 
general secretary and GDR State Council chairman of the PRC? 


Answer: Comrade Erich Honecker is going to visit our country at the invitation of 
President Li Xiannian and myself. It is the first official visit by the highest 
representative of the GDR party and state leadership to the PRC since the establishment 
of relations between our two states. The Chinese people are looking forward to this 
just as much as the people of the GDR. 


I have great expectations of the meeting with Comrade Erich Honecker and will exchange 
views with him with regard to the strengthening of our bilateral relations, the 
preservation of world peace, as well as other important questions of mutual interest. 
I am certain that his visit will introduce a new phase in the relations of friendship 
and cooperation between both states and will contribute to the cause of world peace. 
The autumn is the harvest season. Comrade Erich Honecker's visit will certainly bear 
fruit. 


Question: The PRC has achieved remarkable results in socialist construction over the 
past years. In which fields are these results of the creative work of your people most 
clearly visible? 


Answer: Our party made the decision in late 1978 at the 3d Plenary Session of the llth 
CPC Central Committee to focus its work on the country's socialist modernization. This 
was a major turning point of historical importance. Eight years have passed since 
then, which can be described as representing the most successful period in the economic 
and political development of our country since the foundation of the People's 
Republic. In these years, we have achieved important progress in the following 
fields: Politically we put an ended to the social chaos caused by the "Cultural 
Revolution" and have brought about fundamental changes in our country's political 
situation. These include: The liberation of thinking reestablished the ideological 
guideline of objectivity, a political situation of stability and unity has arisen, 
democracy and the rule of law were gradually perfected, the development of socialist 
intellectual culture was promoted, leading positions in the party and state apparatus 
at various levels were reorganized and strengthened. 


In the economy, the general guideline of comprehensive reforms and openness toward the 
outside world was establisiied which brought life into the national economy and led to 
good results. By means of the reforms we are in the process of seeking and going along 
the path toward the construction of a socialism of Chinese characteristics. 
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A new situation of steady, stable, and proportional development has come about in our 
national economy. In the past 5 years industrial and agricultural gross production 
rose by an average of 11 percent per year. Self-sufficiency in grain is secured for 
our people, 1 billion strong. The income of the population in the towns and the 
countryside rose by considerable «mounts. Our country's national economy continued to 
progress securely this year and is expected to fulfill the state plan. 


Our foreign policy, too, has been modified, supplemented and perfected. We are 
pursuing an independent and sovereign foreign policy of peace and have established and 
reestablished relations with increasing numbers of states and parties and have 
developed them. It is particularly gratifying that we were able to build up with many 
countries economic, technical, and cultural exchanges and cooperation to a degree and 
with a tempo of previously unknown proportions. All this has an ever stronger positive 
effect on the preservation of world peace and the promotion of joint development. 


There are, of course, still many difficulties on our path forward. China is still a 
developing country. Lengthy and hard efforts, as well as international cooperation and 
support, are still necessary to build China into a strong, developed socialist state. 


Question: What are the main tasks currently facing the CPC? 


Answer: Certainly we are faced by three main tasks: The first task is to develop the 
economy and to work at modernization with body and soul. In the first stage -- that is 
to say up to the end of this century -- the gross national product per capita is to be 
$800 to $1,000, and our economy should reach the level of modest affluence. In the 
second state -- which extends to the middle of the next century, approximately to the 
100th anniversary of the foundation of the People's Republic -- our economy is to 
approach the level of the developed countries in the world. In order to achieve this 
task we are relying on the consistent policy of reform and opening up and on the 
industrious work of the whole population. 


The preservation of world peace is our second task. The danger of war still exists and 
we must therefore be vigilent. The peace forces have become so strong, however, that 
the preservation of world peace is feasible. The peoples throughout the world desire 
peace. I am very much in agreement with the remark by Comrade Erich Honecker that 
“every year must be a year of peace." China will always work for peace. 


The third task is to realize the unification of our country, which is the shared desire 
of all Chinese on either side of the Taiwan straits. We are in favor, as an initial 
step, of the introduction of postal traffic trade, flights, and shipping. The Taiwan 
issue, after all, must be resolved through peaceful negotiations in the shape of "the 
country with two systems." 


These three great tasks are interlinked, whereby the first is the most elementary. If 
China develops, it will be in a position to play an even bigger role in the 
preservation of world peace and advance the great cause of the unification of the 
fatherland. 


Question: Our mations need peace to build socialism. How do you assess_ the 
possibilities of our two countries working even more closely together for strengthening 
peace? 
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Answer: Peace and development are two indivisible questions with a fundamental 
character, which confronts all countries of the world. Both the GDR and China need a 
permanently peaceful world for the successful building of socialism. If we develop our 
countries successfully, this will mean a strengthening of peace forces, and in this 
way, our peoples contribute to the safeguarding of world peace. 


The GDR is situated in the heart of Europe. As the cradle of the new civilization of 
mankind, Europe assumes a special place in present international life. Unfortunately 
the flame of the two world wars, which hurled mankind into grave catastrophies, 
emanated from Europe. The hopes for peace and stability in the world will grow to the 
extent that relations between East and West European states improve at present. 


We therefore sincerely hope that the countries of Eastern and Western Europe will 
strengthen dialogue and mutuai understanding among themselves and develop their 
cooperation. We have a high regard for the fact that the GDR is in favor of "it is 
better to negotiate a hundred times than to shoot once," that it is seizing numerous 
initiatives for European detente, and is undertaking unstinting peace efforts for the 
preservation of world peace. 


The fact that we do not enter into any kind of alliance or strategic relations with any 
superpower is an important sign of our country's independent and sovereign foreign 
policy. China is prepared to develop relations with all states, on the basis of the 
five principles of peaceful coexistence. I believe that this, in accordance with the 
concrete situation in China, best serves peace and stability in the world. 


The fundamental goal of the efforts of our two states for peace is identical. I am 
convinced that the two states in the future will continue to make unstinting efforts 
for the joint noble cause of preserving peace. 


Question: The roots of the friendly relations between the GDR and the PRC go far back 
to the time of the struggle for national and social liberation, against fascism and 
war. How do you evaluate the level of cooperation achieved? What possibilties do you 
see for next year? 


Answer: Truly, the PRC aud the GDR and two socialist states which are founded in the 
same year and month. Friendly relations exist between us and a deep sympathy has long 
linked our two peoples. We note with great pleasure that thanks to joint efforts, our 
relations of friendship and cooperation in the political, economic, and cultural sphere 
have experienced gratifying development. 


As is frequently said in your country, "What has been achieved is not yet the limit of 
what can be achieved."' The economies of our countries have their respective strengths 
and can complement each other well; cooperation in the scientific-technical and 
cultural sphere, in the education sector, and other fields still has much potential. 
There are thus very broad prospects. I am certain that the friendly cooperation 
between the two sides will develop in a productive way on the basis of mutual respect, 
equality, and mutual benefit. 


Question: The citizens of the GDR are looking forward to the official friendship visit 
by Erich Honecker to the PRC with great anticipation. What would you, comrade general 
secretary, tell the citizens of the socialist German state on the occasion of your 
forthcoming meeting with Erich Honecker? 
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Answer: I am very glad to have this opportunity of addressing a few words to the 
citizens of the GDR. I have you journalists from the GDR to thank for this as you have 
established a friendship bridge in this way. I would first like to congratulate you 
warmly on the 37th anniversary of the founding of the GDR and convey to the GDR people 
the fraternal, comradely, and friendly sentiments of the Chinese people. 


We see with great pleasure that the GDR people, under the SED's leadership, have built 
up a flourishing and strong socialist state out of the ruins of the last war over 37 
years of diligent work. The GDR already has moved into the ranks of the major 
industrialized states of the world and enjoys growing international respect. 


The Chinese people appreciate the traditional friendship with the GDR people. We will 
do everything to further strengthen and expand the friendly cooperation between our two 
states. On this occasion I would like to extend my wishes for the further blossoming 
and flourishing of the GDR and for the happiness of your people from the bottom of my 
heart. May the GDR people achieve even greater successes in socialist construction and 
the preservation of world peace. 


ZHONGGUO XINWEN SHE ON HONECKER'S CHINA VISIT 


HK201553 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1436 GMT 20 Oct 86 
{"Honecker's China Visit Draws Attention" -— ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 20 Oct (ZHONGGUO XINWEN SHE) -- Tomorrow, GDR leader Honecker will 
arrive in Beijing to start his China visit, which has been drawing attention for quite 
a long time. 


People are paying close attention to Honecker's China visit because he is the first top 
GDR party and state leader to visit China since the establishment of diplomatic 
relations between China and the GDR. In addition, with the exception of the leaders of 
Romania and Albania, which pursue independent foreign policies, he is the first top 
leader of an Eastern European country to be formally invited by China's party and state 
leaders to visit China since the breaking up of Sino-Soviet relations. 


China will give him a warm welcome. In an interview with GDR reporters on the 14th of 
this month, General Secretary Hu Yaobang of the CPC Central Committee expressed his 
belief that this visit will be fruitful and that it will enable the cooperation and 
friendly relations between China and GDR to enter a new stage. About the same time, 
Honecker also granted an interview to Chinese reporters in East Berlin. He said that 
Hu Yaobang's remarks had ideologically prepared the GDR people for his China visit. 


People have noticed that China has quickened the pace of establishing new relations 
with Eastern European countries. Last month, in less than 10 days, Chinese leaders 
made contacts with the leaders of Hungary, Czechoslovakia, and Poland. In October, 
Vice Premier Li Peng of China met with Vice Premier Lukanov [title as published] of 
Bulgaria, and President Li Xiannian met with the mayor of Prague and his deJegation. 
Diplomats in Beijing maintain that Honecker's visit "will propel contacts’ for 
establishing new relations beteween China and Eastern European countries to a 
beautiful, encouraging new height." 


Soviet leader Gorbachev is also paying close attention to this visit. According to 
REUTER, earlier this month, Gorbachev and Honecker discussed in Moscow the latter's 
China visit plans. 
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However, diplomats in Beijing and East Berlin generally hold the view that before the 
Soviets remove the three major obstacles to better Sino-Soviet relations, the 


unfreezing of Sino-Soviet relations is out of the question. 


ROUNDUP ON DEVELOPMENT OF SINO-GDR RELATIONS 


OW200346 Beijing XINHUA Domestic Service in Chinese 0209 GMT 16 Oct 86 
{By reporter Xing Guimin] 


{Excerpts ] Berlin, 16 Oct (XINHUA) -- Erich Honecker, general secretary of the 
Socialist Unity Party Central Committee and chairman of the Council of State of the 
German Democratic Republic, will make an official friendly visit by invitation to China 
on 21-26 October. This will be the first visit to China by a GDR leader in 37 years, 
which signifies a great event in the political life of the two countries and is the 
natural outcome of the recent developments in relations between the two countries. 


Since 1983, the level of political dialogue between China and the German Democratic 
Republic has been raised year by year. In 1985, China's Vice Premier Li Peng visited 
the GDR and th President of the GDR People's Chamber Sindermann visited China. Last 
May and June, Wu Xueqian became China's first foreign minister to visit the GDR in more 
than 20 years. Major leaders of the party and government of both sides have all 
personally recieved visitors from the othe side. 


The German Democratic Republic and China are both socialist tiations. Both countries 
believe that all countries are all equal, regardless of their sizes, and should respect 
each other. [passage omitted] 


In recent years, the two countries' trade and economic relations have developed 
satisfactorily. The establishment of an economic, trade, scientific, and technological 
cooperation committee between the two countries and the signing of an agreement on 
1986-1990 long-term trade and payments have marked a new phase in the traditional 
economic and trade relations between the two countries. [passage omitted] 


The scope of scientific and technological cooperation between the two nations was 
broadened by a scientific and technological cooperation agreement signed by them last 
May. [passage omitted] 


Furthermore, the youth, trade unions, and other mass organizations of the two countries 
have also established direct contact in recent years through mutual visits of 
delegations. [passage omitted] 


The cooperation between China and the German Democratic Republic hold promising 
prospects and has already extended to ail areas. We believe Honecker's visit to China 
will definitely further promote the development of these kinds of cooperative relations. 


ZHENG TUOBIN COMMENTS ON INCREASING GDR-PRC TRADE 


OW201851 Beijing XINHUA in English 1431 GMT 20 Oct 86 


[Text] Beijing, October 20 (XINHUA) -- The trade volume reached in agreements between 
China and the German Democratic Republic (GDR) registerd a record high of 830 million 
Swiss francs this year, a 33 percent increase over 1985. 
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The increasing exchanges of visit between leaders and officials of China and the GDR in 
recent years, and the 1986-1990 long-term trade agreement signed last year in 
perticular, have laid a solid foundation for a steady expansion of such relations which 
started in the early 1950s, Zheng Tuobin, minister of foreign economic relations and 
trade, told XINHUA. 


Statistics show that 1986 has seen an increase of 26 percent over the previous peak in 
1980 in bilateral trade volume, Zheng said. 


China and the GDR have so far agreed on dozens of cooperative projects, under which the 
GDR will provide China with rolling cold storages and related technology as well as 
combine harvesters. 


This year China continued to export to the GDR cereals, oils and foodstuffs, as well as 
Native produce, animal by-products, light industrial products, cotton cloth, garments, 
shelled peanuts, measuring and cutting tools, and machine tools. 


In return, the GDR exported presses, printing machines, power cables and urea to China 
this year. In addition, it will also help China revamp polyvinyl chloride and lignite 
wax production facilities. 


Zheng believed that the forthcoming visit by Erich Honecker, general secretary of the 
Central Committee of the Socialist Unity Party of Germany and chairman of the Council 
of State of the GDR, will surely contribute to the expansion of trade relations between 
the two countries. 


"We welcome more enterprises and companies from the GDR to provide China with 
up-to-date technology and equipment, and welcome every form of cooperation," the 
minister noted. 


GDR'S HONECKER LEAVES ON DPRK-PRC-MPR TOUR 


Begins Trip in DPRK 
OW180154 Beijing XINHUA in English 0125 GMT 18 Oct 86 


[Text] Berlin, October 17 (XINHUA) -- Democratic German leader Erich Honecker left 
Berlin for Pyongyang, Democratic People's Republic of Korea, tonight to start his 
official visits to three Asian states. 


Honecker will visit China on October 21 at the invitation of General Secretary of the 
Chinese Communist Party Central Committee Hu Yaobang and President of the People's 
Republic of China Li Xiannian. 


He is tiie first leader of Democratic Germany to visit China since the two countries 
established diplomatic relations 37 years ago. 


Before he left here, he met with Chinese reporters in Berlin on October 15, speaking 
highly of the significance of his visit to China. He was sure that his visit will 
further promote the cause of socialist construction of the two nations and be 
beneficial to the defense of world peace. 


Top officials of Democratic Germany and the awbassadors of the three Asian states to 
Democratic Germany saw Honecker off at the airport and wished his Asian tour a 
success. The third leg of Honecker's Asian tour will be the People's Republic of 
Mongolia. 
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Leaves DPRK, Heads for Beijing 
OW211108 Beijing XINHUA in English 1052 GMT 21 Oct 86 


[Text] Pyongyang, October 21 (XINHUA) -- Erich Honecker, the leader of Democratic 
Germany, concluded his four-day official visit to Korea today by reaffirming his 
support of Korea's struggle for peace and reunification. 


Honecker was bound for Beijing after leaving the Korean capital. 


Both Honecker and Korean leader Kim Il-song said they were satisfied with their 
discussion of international issues and bilateral relations during their talks. 


Honecker said at yesterday's banquet that his country would exert all its efforts to 
realize the agreements signed in Pyongyang. 


Germany supports the Korean people's struggle for peace, the reunification of Korea and 
socialist construction. 


Kim said both countries agreed that they must prevent war, so he committed Korea to 
wage tenacious struggles to remove the dangers of war on the Korean peninsula and 
safeguard peace in Korea and Asia. 


It was reported that the two countries signed a protocol for exchange of goods in 1987 
during the visit. 


Wu Xueqian Greets on Arrival 
0W210358 Beijing XINHUA in English 0334 GMT 21 Oct 86 


[Text] Beijing, October 21 (XINHUA) -- German Democratic Republic leader Erich 
Honecker arrived here by special plane this morning for a six-day official goodwill 
visit to China. 


Honecker, general secretary of the Central Committee of the Socialist Unity Party of 
Germany and chairman of the GDR State Council, is in China at the invitation of General 
Secretary Hu Yaobang of the Central Committee of the Chinese Communist Party and of 
Chinese President Li Xiannian. 


Honecker is the first top GDR and Socialist Unity Party leader to visit China since the 
two countries established diplomatic relations in 1949. 


Accompanying him on the visit are Guenter Mittag, member of the Political Bureau and 
member of the Secretariat of the Central Committee of the Socialist Unity Party of 
Germany as well as Vice-Chairman of the Council of State of the GDR, Oskar Fischer, 
Minister of Foreign Affairs, Gerhard Beil, Minister of Foreign Trade, Guenter Sieber, 
head of the Department for International Liaison of the Central Committee of the 
Socialist Unity Party of Germany, and Frank-Joachim Herrmann, director of the 
Chairman's Office of the State Council of the GDR. 


Honecker and his party were greeted at the airport by State Councillor and Foreign 
Minister Wu Xueqian, Zhu Liang, head of the Chinese Communist Party Central Committee's 
International Liaison Department, Vice-Minister of Foreign Affairs Qian Qichen, and Ma 
Xusheng, China's Ambassador to Democratic Germany. 
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Wu shook hands with and embraced Honecker beside the ramp after the plane landed at the 
Beijing airport at 11:10 local time. Two girls (one Chinese, one from the GDR) 
presented bouquets to the GDR leader. 


Welcome by Li Xiannian 
0W210740 Beijing XINHUA in English 0728 GMT 21 Oct 86 


[Text] Beijing, October 21 (XINHUA) -- Top leader of the German Democratic Republic 
(GDR) Erich Honecker was honored at a grand welcoming ceremony presided over by Chinese 
President Li Xiannian here this afternoon. 


Today, colorful buntings hung over the Changan Avenue, the main thoroughfare of China's 
capital of Beijing. The national flags of China and the GDR flew at the plaza to the 
east of the Great Hall of the People, where the welcoming ceremony took place. 


When Honecker, general secretary of the Central Committee of the Socialist Unity Party 
of Germany and chairman of the Council of State of GDR, drove *o the plaza at 3:00 
p.m., Li Xiannian greeted him with a warm hug. Honecker told Li, “I am happy to meet 
you here.” A youngster presented Honecker with a bouquet of flowers. 


The ceremony began with a military band rolling out the national anthems of the GDR and 
China amid a 2l-gun salute. Accompanied by Li, Honecker reviewed a three service honor 
guard of the Chinese People's Liberation army. Later, Honecker went around to meet the 
well-wishes. Some 300 youngsters waved bouquets and ribbons to welcome the GDR leader, 
who kept waving back. 


Present at the ceremony were Ye Fei, vice-chairman of the Chinese National People's 
Congress Standing Committee; Wu Xueqian, state councillor and foreign minister, Zhu 
Liang, head of the International Liaison Department of the Chinese Communist Party 
Central Committee, and Qin Zhongda, Chinese chairman of the China-GDR Committee for 
Cooperation in Economy, Trade, and Science and Technology and minister of chemical 
industry. 


Also present were Guenter Mittag, member of both the Political Bureau and Secretariat 
of the Central Committee of the Socialist Unity Party of Germany and vice-chairman of 
the Council of State of GDR, and others accompanying Honecker on his visit. 

Li Honecker Discuss Ties 


OW211150 Beijing XINHUA in English 1135 GMT 21 Oct 86 


[Text] Beijing, October 21 (XINHUA) -- Chinese President Li Xiannian met Erich 
Honecker, top leader of the German Democratic Republic (GDR), here today. 


The Chinese president welcomed Honecker, general secretary of the German Socialist 
Unity Party and chairman of the GDR State Council, to visit China. 


Recalling their meeting in Bucharest in 1984 when they were attending celebrations of 
the fortieth anniversary of the liberation of Romania, Li said that he still remembered 
their meeting clearly. 
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He said that peoples of the People's Republic of China ana the German Democratic 
Republic, both socialist countries founded in October, 1949, had maintained a 
traditional friendship. 


He noted that the GDR people, led by the German Socialist Unity Party, had turned their 
country into a developed socialist country, one of the ten most developed industrial 
countries in the world, through their efforts in the past 37 years. 


He paid special tribute to the achievements in the GDR socialist construction made 
through combining its economic policy with welfare policy since the eighth congress of 
the German Socialist Unity Party in 1971. 


He also praised GDR for its advocacy of relaxation of tension in Europe, and promotion 
of dialogue and disarmament and opposition to arms race. 


He mentioned in particular Honecker's contributions to easing th: tension in Europe and 
promoting dialogue and cooperation between Eastern and Western countries. 


Honecker replied that they had closely followed the Third Plenary Session of the llth 
Central Committee of the Chinese Communist Party held at the end of 1978, which had 
laid a foundation of China's current policies and helped expand the growing ties 
between the two countries. 


Since then, he added, exchange of visits by leaders of the two countries had also 
increased. 


He said he was very grateful to Li for his appreciation of the GDR's efforts in 
safeguarding peace. 


As a great country, Honecker said, the People's Republic of China had made tremendous 
contributions to safeguarding world peace. 


He said the GDR people were delighted to learn about China's propositions on 
disarmament put forward at the United Nations General Assembly Session. "We share 
completely identical views with our Chinese comrades on this issue,” he noted. 


Talks With Hu Yaobang 
0W211156 Beijing XINHUA in English 1148 GMT 21 Oct 86 


[Text] Beijing, October 21 (XINHUA) -- Hu Yaobang, general secretary of the Chinese 
Communist Party Central Committee, said here today that the current visit to China by 
leaders of the German Democratic Republic showed that relations between the two 
countries, two parties and two peoples had entered a new phase. 


He said this during his talks with Erich Honecker, general secretary of the Central 
Committee of the German Socialist Unity Party and chairman of the Council of State of 
the GDR, here this afternoon. 


On behalf of the CPC Central Committee, Hu extended warm welcome to Honecker, saying 
that the CPC and the Chinese people regard the visit by Honecker as a major happy event. 
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In reply, Honecker said the GDR people eagerly hope to expand the friendly relations 
between the two parties and two peoples. "We have come to visit China with high 
expectations," he added. He gave an account of the achievements of the GDR people who, 
under the leadership of the German Socialist Unity Party, had developed socialist 
production and raised their living standards and of the efforts made by the GDR for 
safeguarding peace in Europe and strengthening cooperation among the European countries. 


Hu said the Chinese people are delighted about the GDR's achievements. 
While Honecker arrived at the meeting hall, Hu welcomed him at the door with a warm 
handshake and hug. Hu and Honecker met 11 years ago. They both said they were very 


pleased to meet again today. The two leasers are scheduled to continue their talks 
tomorrow morning. 


LIAOWANG ON JARUZELSKI'S VISIT TO CHINA 


HK170951 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 41, 13 Oct 86 pp 29-30 
{Article by Yu Jiafu (5713 1367 1788): "Jaruzelski' Visit to China"] 


[Text] At midnight on 18 September, Premier Zhao Ziyang's car drove slowly out of the 
Diaoyutai State Guesthouse. He had spent five delightful hours there with Wojciech 
Jaruzelski, first secretary of the Polish United Workers’ Party and chairman of 
Poland's Council of State. 


Aside from conversations with Chairman Jaruzelski, Premier Zhao Ziyang also hosted a 
small dinner in his honor. At the dinner, both sides gave heartwarming speeches in 
proposing toasts, which marked a first in the more than 20-year history of Sino-Polish 
relations. 


Jaruzelski made a 46-hour working visit to China. Although the visit was short and 
there were no 2l-gun salutes nor grand banquets, Jaruzelski met Chinese party and state 
leaders including Deng Xiaoping, Hu Yaobang, Zhao Ziyang, Li Xiannian, and conducted 
extensive and lengthy discussions with them, thus restoring the highest level of 
contact between the two countries. As Premier Zhao Ziyang put it, this is a major 
milestone in more than 20 years of Sino-Polish relations. Hu Yaobang also gave a high 
appraisal of the visit. He told Jaruzelski: "Your visit has greatly pushed forward 
Sino-Polish relations." 


Jaruzelski is the first top Polish leader to visit China in almost 30 years. In recent 
years, there has indeed been greater development in Sino-Polish relations. Politically 
speaking, exchange visit between officials of the two governments increased rapidly, 
notably those between high level leaders. In June this year, Roman Malinowski, deputy 
chairman of the Council of Ministers in Poland, visited China. Last year, Vice Premier 
Li Peng and Vice Chairman Wang Renzhong visited Poland. With this visit of Jaruzelski, 
the level of exchange visits between the two countries is raised once more. Jaruzelski 
has invited Hu Yaobang, Zhao Ziyang and Li Kiannian to visit Poland and the Chinese 
leaders have gladly accepted. They also asked Jaruzelski to return to China for an 
official visit. Zhao Ziyang indicated that he would visit Poland as soon as possible, 
and invited Jaruzelski to make an official visit to China in the near future. 


During his meeting with Jaruzelski, Zhao Ziyang emphasized the principle for developing 
bilateral relations: mutual respect in politics and mutual benefit in economics. The 
relations developed on the basis of this prinicple would have immense vitality. This 
principle also fully embodies the reality in che development of relations between the 
two countries. 
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The Chinese leaders indicated that China has consistently shown friendly concern on 


every achievement of the Polish people in socialist construction. A few years ago, 
Poland had some difficulties. Adopting a series of effective measures and relying on 
the people's strength, the Polish United Workers’ Party and the Polish Government 
rapidly stabilized the domestic political situation and gradually restored and 
developed the economy. During his meeting with Jaruzelski, Hu Yaobang said: "We 
highly appraise the measures you have taken to reverse the domestic political and 
economic situations." 


Jaruzelski stated: The Polish people note with the grea..st interest the grandiose 
modernization program implemented by the Chinese comrades in accordance with the 
concrete conditions of China's socialist construction. In Poland's re,ations with 
China, we have consistently attached great importance to the desire for mutua’ respect 
and mutual understanding. He believed that this visit to China is a major evert in the 
history of Sino-Polish relations. His talks with the Chinese leaders were productive 
and deepened mutual understanding. He said: "We share many similar problems, but 
maturally, there are also differences. Precisely because the two countries’ share 
similar problems, can the differences existing between them be gradually overcome." 


Both China andi Poland are socialist countries and both are undertaking reforms. 
Jaruzelski also exchanged experiences on reforms with Chinese leaders. Premier Zhao 
Ziyang said that the Chinese Government paid great attention to the experiences gained 
by Poland in reforms. On the other hand, Jaruzelski indicated that Poland held a 
friendly and supportive stance towards China's reform programs. This is also a 
manifestation of the two countries’ mutual respect in politics. 


Economically, cooperation between the two countries developed swiftly in recent years. 
Trade volume between the two countries in 1979 was 980 million Swiss francs, and this 
increased to 1.5 billion Swiss francs last year. 


During their meetings, the leaders of the two countries stated that both sides will 
further strengthen cooperation in economics, trade, science, technology and culture. 
Zhao Ziyang added that aside from traditional trade, the two countries co::ld consider 
new kinds of economic cooperation. 


The Polish side also believed that Sino-Polish trade should not stop at the traditional 
form of commodity barter, and should expand more modernized forms of cooperation such 
as production cooperation and specialization. The Polish leaders suggested that the 
two countries could carry out economic cooperation in the following areas: Coal mining 
and maining of nonferous metal, the power industry, the architectural and machinery 
industry, the car industry, agricultural aircraft and helicopters, the electronics 
industry and food processing. They emphasized that Poland has a comparatively good 
foundation in the mining industry while China has enormous potential in this area. If 
the two countries could offset each other's weaknesses in this area, it could be 
beneficial to both sides. 


In his talks with Polish Deputy Premier Zietek, Vice Premier Tian Jiyun indicated that 
China would positively study the Polish suggestion in order to probe a new path for 
expanding cooperation. Aside from this, the two countries could also explore the 
possibility of cooperation in overseas labor contracts. China could send people to 
Poland or could take on labor contracts with Poland in a third country. 


Polish Government officials in charge of the economy and who accompanied Jaruzelski in 
his visit also took time out to visit the Beijing No 1 machine tool factory. 
{paragraph continues] 
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After the visit, Deputy Premier Zietek remarked thac he hoped the No 1 machine tools 
factory would establish cooperative ties with Poland's machinery department. 


On science and technology, responsible persons from the two countries" science and 
technology departments also conducted talks. In November this year, the Sino-Polish 
Commission for Scientific-Technological Cooperation will hold its 19th meeting and 
prepare the implementation of more than 100 cooperative items. The Polish side has 
expressed willingness to take part in Ch na's "spark plan". During Jaruzelski's stay 
in China, the two countries also concluded an agreement on cooperation in culture and 
science. They will promote cooperation in the fields of science, culture and arts, 
education, journalism, health and medical care, social welfare and tourism. 


The two countries are also ready to strengthen cooperatior between their legislative 
organs -- China's National People's Congress and Poland's Parliament, as well as expand 
contacts between their socic-political organizations and trade unions. 


Particularly worth noting is that leaders of the two countries also exchanged views on 
international issues. Both sides believed that ending the arms race and safeguarding 
world peace are the most urgent tasks confronting the people of all countries. It is 
necessary to strive to resolve conflicts and threats in all regions of the world by 
political means. Both sides also spoke highly of the achievements of _ the 
recently-concluded he2d of state meeting of nonaligned countries in Harare. 


Jaruzelski's visit to China drew wide attention from world opinion. Many observers 
deemed that Jaruzelski's China visit preceded that of the earlier-announced trip of 
Honecker, general secretary of the Socialist Unity Pa:ty of Germany and chairman of the 
GDR Council of State, and therefore he became the first East European leader outside of 
Romania and Yugoslavia to visit China. 


Observers also noted that in recent times, leaders of East European states have gone to 
China successively. Faluvegi, first deputy premier of Hungary's Council of Ministers 
and Rudolf Rohlicek, first deputy premier of Czechoslovakia, both visited China this 
year. Worth noting is the visit to Beijing by Varga Istvan, deputy director of the 
International Relations Department of the Hungarian Communist Party Central Committee, 
in September this year. In his meeting with him, Qiao Shi, member of the Political 
Bureau of the CPC Central Committee, said that strengthening contacts between the 
communist parties of China and Hungary would be beneficial to both sides. A few weeks 
later, Michal Stefanak, director of the International Affairs Department of the 
Communist Party of Czechoslovakia, stopped over in Beijing and held talks with Zhu 
Liang and Li Shuzheng, director and Deputy director of the International Liaison 
Department of the CPC Central Committee, respectively. 


Jaruzelski headed a 55-man strong delegation to China on this trip, including two 
members of the Political Bureau of the Polish United Workers' Party Central Committee 
and director of its International Liaison Department. During his meeting Zhu told him 
in front of Chinese and foreign reporters that the entire Chinese party and people 
welcome his arrival. 


In his meeting with Deng Xiaoping, Jaruzelski said: "All roads lead to Beijing, hence 
I am here." 


The next to visit Beijing is GDR leader Honec’~ People look forward to yet another 
important event in China's relations with East European states. 
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DENG XIAOPING PAYS TRIBUTE TO LIU BOCHENG 


OW210058 Beijing XINHUA Domestic Service in Chinese 1126 GMT 20 Oct 86 
{Text] Beijing, 20 Oct (XINHUA) -- Title: In Memory of Bocheng [by] Deng Xiaoping 


Bocheng died after a long illness. He and I were colleagues for years, and we knew 
each other well. His departure saddens me deeply. 


Bocheng joined the military in his early years, and he spent all his life in the 
military. During the war to defend the Republic and the Constitution following the 
1911 Revolution, he was already a brave warrior "defending the republic with a sharp, 
broad sword" (Footnote 1: From Liu Bocheng's 1914 poem "Leaving Yizhou''). Today, I 
still have a picture he gave me -- a picture taken in 1915. He was 22 and in the prime 
of his life at that time, and so he looked highly spirited and energetic. While 
leading his men in charging enemy lines in the Fengdu, Sichuan, campaign during the war 
against Yuan Shikai in 1916, he was shot twice in the head, and he lost his right eye. 
Afterwards, he was wounded nine more times during the countless battles he commanded 
over a period of nearly half a century, and because of his outstanding military 
exploits, he was universally known as the resourceful "one-eyed general." 


I got to know Bocheng in the central soviet area in 1931. When we first met, he deeply 
impressed me as being an honest, tolerant, sincere, and kind person. In 1938, we 
became coworkers as commander and polticial commissar of the 129th Division of the 8th 
Route Army. During the subsequent 13 years, we continued to be coworkers in the 
Shanxi-Hubei-—Henan-Shandong Field Army, the Central Plains Field Army, and the 2d Field 
Army. Cherishing a deep affection for each other, we coordinated our work very well. 
Although I was over 10 years younger than he, and our dispositions and interests 
varied, we cooperated very well. People habitually combined our names, calling up 
"Liu-Deng,'' and we also felt we were inseparable. I was extremely pleased to be able 
to work and do battle with Bocheng. Bocheng's noble style of working in unity with 
other comrades is still a good example for us in exercising our leadership. 


Comrade Bocheng's strong party spirit was particularly pronounced in his deeds, taking 
the party's overall interests into account while pondering every issue. No matter what 
he did, he always took the overall interests into consideration and subordinated 
himself to the overall needs. To uphold the party's overall interest, he never 
hesitated to give up pesonal or local interests and he invariably took the initiative 
in shouldering the most diffficult and most dangerous assignments and then strived to 
surmount every difficulty to accomplish them cautiously and conscientiously. At the 
beginning of the Long March, he was erroneously dismissed from the post of chief of 
general staff because he opposed the dogmatic strategy of some military commanders; he 
was assigned as chief of staff of the V Corps. Despite the humiliation, he worked 
actively in order to carry out other important missions. When the Long March began, he 
headed the V Corps in shouldering the most difficult task of protecting the rear. In 
order to ensure the safety of central organs, he engaged in fierce battles with an 
enemy that had several times more men then he. Later, when he became commander of 
advanced forces, he led the soldiers in taking over one stronghold after another, 
paving the way for the Long March. After the lst and the 4th Front Armies joined 
forces, he firmly supported the party Central Committee's policy of going up to the 
north to fight the Japanese, and he waged a resolute struggle against Zhang Guotao who 
attempted to set up another central committee in order to split up the party and the 
Red Army. Such noble characteristics remained unchanged during the War of Resistance 
Against Japan and the Liberation War and after the founding of the Republic. 
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When the Liberation War entered its second year, the Central Committee decided to 
dispatch the 100,000-man force of the Shanxi-Hebei-Shandong-Henan area into the Dabie 
mountainous region to steer the war into Kuomintang-dominated zones. This was a 
high-risk, strategic mission because his rear was defenseless. Knowing that some 
cadres were worried about the mission, Bocheng told them that the mission could lure 
the enemy to attack them, thus alleviating the pressure on fraternal field armies. He 
said that they should not be afraid of taking such a drastic measure to deal with the 
situation, and that even if it meant sacrifices, they were duty-bound not to turn 
back. With such an attitude, Bocheng set an example in carrying out various 
resolutions of the party and the strategic policies of the Central Committee. 


Comrade Bocheng was an outstanding intellectual and military strategist of our party 
and army. He was one of the very few at home and abroad who had such a mastery of 
military art and military theory. He was well versed in the art of war, and he was 
good at applying the essence of Chinese and foreign military science -- both ancient 
and modern -- to guide China's revolutionary war. In directing military operations, he 
stressed the need to seek truth from facts and proceed from practicality. He was good 
at accurately judging the enemy's situation, thoroughly planning an operation, and 
defeating his adversary by surprise. Even his enemies admired his foresight. In 
Bocheng's own words, foresight in military operations means fully understanding the 
mission, the enemy's situation, your own situation, the time, and the terrain. He 
compared these five factors with the five elements [metal, wood, water, fire, and 
earth, held by ancient China to compose the physical universe and later used in 
traditional Chinese medicine to explain various physiological and pathological 
phenomena, and often said: "If we are not certain about the five elements, we will 
face complete defeat." What Bocheng opposed most were acts of sticking to conventional 
military dogma, carelessness, and oversimplification. He often humorously used these 
common Sichuan sayings -- "Burning joss sticks at the wrong temple," and "hitting the 
wrong target like a mosquito biting a clay Buddah" -- to criticize those comrades who 
paid no attention to reconnaissance and investigation, who commanded unscrupulously, 
and who worked carelessly. While Bocheng was good at summing up his own experiences 
and theorizing military operations, he was also good at using theories creatively to 
guide military operations. He was an exceptional Marxist military theoretician who 
contributed significantly to the formation and development of Mao Zedong Military 
Thought. It is proper to say that Comrade Bocheng's military theories constitute an 
important part of Mao Zedong Military Thought. 


As an exceptional military scientist, Bocheng's strategic foresight was demonstrated 
not only on the battlefield but also in the modernization and regularization of our 
armed forces. During those years when our army only had millet and rifles, he began to 
think about the reconstruction of our army, with hopes of developing it into one with 
several services capable of fighting a combined battle. During the second half of 
1946, wars were frequent in the Shanxi-Hebei-Shandong-Henan liberated zone. There was 
an average of 1 battle every 20 days. Under such circumstances, he still made use of 
every spare moment to translate and proofread the book "Coordinated Tactics." He 
highly appreciated the famous Soviet play "The Front"’ and time and again stressed that 
we should emulate Ognev, who had the courage to accept new things, instead of acting 
like the conservative (Gorlov). Confronted with new tactical ideas under the new 
situation, Bocheng himself became one of the earliest leaders to attach great attention 
to learning other countries' achievements in modern military science and considered 
education and training as a strategic task essential for building our army. Shortly 
after the liberation of the Mainland and taking th overall needs of military 
construction into account, he wrote to the Central Committee requesting that he be 
relieved from the posts of chairman of the Military and Administrative Commission of 
southwest China and commander of the 2d Field Army; he volunteered to organize an army 
university (which was later called the Military Academy of the Chinese People's 
Liberation Army). Bocheng worked his heart out to train military officers 
knowledgeable in modern military science. 
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Even when sight in his remaining left eye seriously weakened, he, with the help of a 
magnifier, still proofread, examined and approved some 1 million characters of 
translated foreign military works and large amounts of self-compiled teaching 
materials. His many contributions to the military academy are still of great use for 
our armed forces' modernization and regularization. It is unfair that he was denounced 
in 1958 for practicing dogmatism. It is fully justifiable to say that Bocheng was one 
of the initiators of our armed forces' modernization and regularization. We will 
forever cherish his important contributions in this regard. 


Bocheng attached great attention to political work. He not only respected political 
commissars but staff members of political organs as well. Whenever he inspected the 
soldiers, he invariably asked political organs to send people to go with him. He did 
so not because he wanted someone to write speeches for him or report his activities in 
newspapers but because he regarded representatives from political organs as people with 
whom he could discuss things whenever necessary and, when he had to make a military 
plan, they could plan political work without delay. Whenever he conveyed the Central 
Committee's directives to the soldiers or conducted political mobilization among them, 
more often than not he would send outlines of his speeches to the political organs for 
examination and revision. He did so not merely because of modesty but because he 
wanted the armed forces to regard political work as their lifeblood. He ws always 
personally concerned with political and ideological education among the cadres and 
fighters and with the development of political work. We can say that, among the 
high-ranking military commanders of our armed forces, he wa a model who attached great 
attention to political work and was good at doing it. 


When Bocheng was still a young man, he decided to "save the people from the abyss of 
misery." It was specifically this broadmindness that gradually turned Bocheng into a 
communist from an old-type democrat. Like many other people who were concerned with 
the destiny of the country and the people, he realized from his personal experience 
that to achieve independence and emancipation, China and the Chinese people could rely 
on no other way then that guided by the Communist Party. Although Bocheng got into 
contact with communists in 1924, he did not immediately join the Communist Party. He 
chose his political course after a 2-year period of serious observation and 
deliberation. Once he made up his mind and made the choice, he did his utmost, even if 
it meant death, to realize his belief. From the very first day he accepted Marxism and 
joined the CPC -- from the period of democratric revolution to the period of socialist 
revolution and construction; from the years of war to the years of peace; from being a 
commander on the battlefield to an organizer of a military academy; and from good to 


bad times -- he consistently dedicated himself entirely to the needs of the party and 
assimilated himself with the party cause and never considered his personal gain or loss 
at any time or any place and no matter how the objective situation had changed. He 


had really reached the realm where he was able to forget himself. 


During the winter of 1942 when soldiers and people in Taixing Shan and comrades in 
Yanan greeted Bocheng's 50th birthday, he said: Without the party, people like us 
could hardly achieve anything meaningful. He then continued: When I die, it will be 
my greatest consolation if my tomb has this epitaph: Tomb of Liu Bocheng, a Chinese 
Bolshevik. 


Recalling his exceptional contributions and his strong party spirit, as well as the 
fighting course Bocheng had traversed, he is worthy of the glorious title of a genuine 
communist -- a Chinese Bolshevik. 
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LIAOWANG CARRIES INTERVIEW WITH HU YAOBANG 


HK210715 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 42, 20 Oct 86 pp 3, 4 


[Article by Peng Di (1756 6611) and Qian Xing (6929 5887): "Hu Yaobang Meets 
WASHINGTON POST Reporters Delegation" ] 


[Text] Abstract: The problem of successors of party and state leaders will be solved 
in the 13th CPC national congress in a more effective way. 


Reform in China is progressing smoothly and is irresistible. However, the development 
of historical trends is never smooth sailing. Obstruction comes partly from leading 
groups lacking experience, and partly from a handful of people with outmoded views of 
small producers and from force of habit. 


Abuse of power is completely out of line with the socialist democracy and legal 
system. China is employing a series of serious methods to eradicate the malpractice of 
abusing power. We can only rely on hard work rather than making up to restore the 
image of socialism. 


The problem of Cambodia is a main obstacle to the improvement of Sino-Soviet 
relations. This is not a difficult question for the Soviet Union. It can be solved 
easily. 


The number of people who favor the reunification of the motherland is increasing year 
by year. The realization of the reunification of the motherland is an irresistible 
historical trend. [end abstract] 


Standing at the lake shore in Beijing's Zhongnanhai, one finds that the autumn sky is 
clear and the air is crisp. Hu Yaobang, secretary general of the CPC Central Committee 
Secretariat, met in his reception room Mrs Catharine Graham, president of the 
WASHINGTON POST Corporation and a well-known figure in the U.S. press circle, and 
members of her party. The conversation lasted 2 hours. 


It was truly a rare chance for the American reporters to have a detailed talk with 
Secretary General Hu Yaobang. At 1600 on 23 September, the American guests, looking 
excited, were ushered into the reception room. Mrs Graham once visited China in 1977. 
Some 9 years after her first visit, "seas have changed into mulberry fields and 
mulberry fields into seas" in present-day China. The present is incomparably superior 
to the past. Just as Mrs Graham pointed out upon her arrival in Beijing, she felt that 
reform had brought a new look to China. To know more about the country, a reporters 
group from the WASHINGTON POST and NEWSEEK led by her raised many questions on the 
situation in China and its policies in the hope of getting authoritative answers from 
Secretary General Hu Yaobang. Some of these questions are sensitive, to which Western 
countries have paid general interest. Hu Yaobanga not only answered all the questions, 
but also answered them in a vivid and unique way. Some of the answers contained his 
original views. They discussed the questions frankly, openly, and clearly with 
profound meaning implied. Several days after the meeting, the guests still talked 
about the interesting meeting. 
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Has the Problem of Successors Been Solved? [subhead] 


The problem of successors to the Chinese leaders is one in which the West feels most 
interested. Graham and members of her party asked bluntly: Although Chairman Deng 
Xiaoping hopes that he can retire from public office earlier, the party and the people 
want him to retain his post. Does this not mean that the problem of successors has not 
yet been solved? 


Hu Yaobang answered: Comrade Deng Xiaoping is a party and state leader who has enjoyed 
the great support of the Chinese people. Why is he so strongly supported by the 
Chinese people? To me, there are two reasons for this: 1) From their practical life 
over the past several decades, the Chinese people have realized that he is extremely 
loyal to the cause of the Chinese people, and that his wisdom is incomparable. 2) In 
the period of 10 years since the fall of the gang of four up to the present, the 
Chinese people know from their own experience that the views and policies worked out by 
Comrade Deng Xiaoping are the most correct. He has played a key role. In a certain 
sense, the second reason is more important than the first. Therefore, the Chinese 
people still want him to retain his leading post in the party and the state. This is 
natural and understandable. 


In this regard, to say that the problem of successors for our party and state leaders 
has not yet been thoroughly solved is not completely groundless. However, I do not 
completely agree with the view that the problem of successors for the Chinese leaders 
has not yet been solved. Actually, regarding the problem of the successors for our 
party and state leaders, we made an explicit decision a few years ago. In other words, 
the problem has been solved in terms of direction and policy. First, we have made the 
clear decision on abolishing life tenure in leading posts. Second, we explicitly made 
it a rule that the party and the state pursue a collective leadership system to avoid 
overconcentration of power by any certain individual. Third, not long ago, our party 
discussed and made a decision on working out plans for the reform of political 
structure within a year. With the three decisions mentioned above. I belived that the 
problem of successors for the party and state leaders will be solved in a more 
effective way in the 13th CPC National Congress. 


The visiting American guests continued to ask: As a top leader of China, what have you 
done to ensure fine leadership quality? 


Hu Yaobang humbly and scientifically answered questions involving himself. He said: 
Our country is now pursuing a collective leadership system worthy of the name. In this 
collective, there are persons who play a key role. However, there is no such top 
leader prescribed by law. I am a member of this collective, and I believe that I have 
done my bit. However, due to the fact that my experience and wisdom are limited, it is 
impossible for me to make the unique contribution that Comrade Deng Xiaoping has. To 
me, we should all consider the following two points while talking about the quality of 
Chinese leaders: 1) They should be good at applying the universal truth of Marxism to 
the specific practice in China. This is where the true hope for success of the great 
cause of the Chinese people lies. 2) Before asking other communists and the masses to 
do something, they should first take lead in doing the thing first. 


Where Does the Obstruction Lie? [subhead] 


Reform in China is an eye-catching event in the world. People abroad have witnessed 
the achievements of reform. At the same time, they also show concern for the problems 
brought about by the reform. This was a main issue which Graham and her party tried to 
figure out during their trip. She said: China has left an impression on people of 
profound development and progress. However, what kind of obstruction has it 
encountered? 
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Hu Yaobang answered: Generally speaking, reform in China is developing very smoothly. 
Like the rapid flow of the Chang Jiang and Huang He, it is irresistable. However, the 
historical trend which promotes the progress of history is never smooth sailing. It is 
impossible to completely avoid obstructions. Obstructions come from leading groups 
that lack experience. While dealing with some problems, they were irresolute, or 
failed to make a well-conceived arrangements. Obstructions also come from a small 
number of people with the outmoded views of small producers and from force of habit. 
Reform is like ball game with new rules. But the referee is still the old one. To 
remove obstructions, we should employ a method of persuasion and education. Besides, 
we should pay attention to practice, because true knowledge comes from practice. 


The guests asked: How would you undo the currently existing problems of cadres and the 
children of senior cadres abusing their power or authority of office to do things in 
violation of law and discipline? 


Hu Yaobang said: We have really not yet eliminated the phenomena of abuse of powers or 
authority of office, which are completely incompatible with the socialist democracy and 
legal system. We are now adopting a series of serious methods to eliminate this kind 
of phenomena. We have two methods: First, to strengthen and perfect the legal system, 
and second, to build a sound system. The situation will become better and better year 
after year. Of course, we still have to go through a considerably long period of 
struggle. 


He said that only an extremely small number of people violate the law and discipline, 
including some children of senior cadres. At present, there are about 300 million 
people who are 20 to 40 years of age in China, of which only about 100,000 are children 
of senior cadres, accounting for 0.03 percent of the total. Moreover, t he majority of 
the children of senior cadres are good and only 1 or 2 percent of them are bad. This 
means that there are only 1,000 or 2,000 bad people and that they will not get 
anywhere. As we are now stressing that everyone is equal before the law, whoever 
violates the law will be punished according to the law and the children of senior 
cadres are no exception. 


The “democracy wall" which once appeared in China aroused great interest in the West. 
Some people even regard it as a symbol to judge whether China practices or opposes 
democracy. This is indeed an extremely big misunderstanding. In fact, the “democracy 
wall" is a refurbished version of the big character posters which led China to the 
10-year catastrophe. Some people harboring ulterior motives made use of this kind of 
convenient means to start rumors, stir up troubles, libel and attack people, and whip 
up violent struggles, resulting in big upheavals throughout China, a retrogression of 
Chinese history for several decades, and numerous deaths and broken families. The 
Chinese people will never forget this bitter experience. Incidently, it should be 
pointed out that neither the United States nor any other Western country that claims to 
be democratic has ever practiced this kind of anarchical "democracy." Nevertheless, 
the visiting U.S. guests once again raised this issue of the “democracy wall" to Hu 
Yaobang. 


Hu Yaobang explicitly told them” "The ‘democracy wall' which appeared in Xidan after 
the downfall of the gang of four was a product repeating the erroneous practices of the 
Cultural Revolution. Although most of the participants were innocent and naive youths, 
generally speaking, it was a negative factor endangering t he stability and unity of 
the Chinese society at that time. In 1979, at the request of the vast number of the 
people, we banned it. I think that this was a right thing to do.” 


During the interview, the U.S. reporters mentioned that the faith of some Chinese 
youths in the party and Marxism is not as steadfast as before and the policy of opening 
up to the outside world has inevitably brought spiritual pollution to China. 
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Hu Yaobang frankly said: Apart from China, there are some people in the world who also 
believe that the image of socialism is not very good. This is a fact. That the image 
is not good is simply because we did not do well. And this is mainly manifested in two 
aspects: First, economic development is not rapid; and second, some political errors 
occurred and some disturbances and shortcomings in the handling of issues like 
democracy, human rights, and so on happened. There is no other way of restoring the 
image, except for relying on our own efforts to work. We just cannot rely on makeup. 
(laughter) 


He said: Opening up would surely bring along some concepts and lifestyles that seem 
unacceptible to some Chinese people. However, on this issue, we can not blame the 
foreign friends but ourselves. Whichever Western thing can be accepted and whichever 
Western thing cannot be accepted is not the business of foreign friends but ourselves. 


When the guests asked what important measures China will take in the reform next year, 
Hu Yaobang said that we should primarily conscientiously expand the decision-making 
powers of enterprises and put it in a central position. 


He said: We sum up China's socialist construction in two major objectives: One is to 
build a developed material civilization, and another is to build a lofty spiritual 
civilization. We shall march toward the two major objectives and fight ceaselessly. 


Katherine Graham took advantage of this opportunity to convey to Hu Yaobang the 
complaints of foreign enterprises about China's investment environment. Hu explicitly 
indicated that China had made a series of new decisions on encouraging foreign capital 
and improving the investment environment. Hue said: We were a little late in knowing 
the rational views of foreign entrepreneurs but we know them nonetheless. 


The guests also asked: By making gestures to China, does Gorbachev really want to 
improve Sino-Soviet relations? 


Hu Yaobang said: This is hard to judge. It is possible that he really wants to 
improve relations. However, in order to genuinely improve relations, it is essential 
to remove the three obstacles. The principal one is the Cambodian issue. MThis is 
because the Soviet Union supports Vietnam. Had it not been for the Soviet support, it 
would have been impossible for Vietnam to continue that war for even a year. We have 
not presented the Soviet Union with a difficult problem because it can be solved very 
easily. At least, it is not difficult to solve it. 


Does China Have a Timetable for Reunification? [subhead] 


The topics of conversation turned to the Taiwan issue and Sino-U.S. relations. The 
guests asked: How can you hope to have reunification with Taiwan when so few people 
there seem interested in it? 


Hu Yaobang said: You are speaking the truth describing the real situation in Taiwan. 
But I would like to add two points, which are also a real situation. First, the great 
majority of people in Taiwan do not know the real situation on the mainland because of 
the news blackout imposed by the Taiwan authorites. Second, the number of people who 
are in favor of reunification in Taiwan is increasing year by year. So, I am confident 
of China's reunification. 


The reporters asked: In view of the fact that the Taiwan side has rejected the 
mainland's numerous proposals on reunification, is the mainland side ready to make more 
concessions? Does the mainland side have a timetable? 
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Hu Yaobang said: I think Taiwan's attitude has changed somewhat. It is not true that 
it has not changed at all. After reunification, Taiwan will enjoy more decision-making 
powers than Hong Kong and can preserve its armed forces. It is impossible to have more 
liberal terms than this because we shall find it difficult to agree. A timetable 
cannot be fixed but reunification must be achieved. We must achieve reunification and 
that is our timetable. 


Graham again asked: What do you think the United States can do to bring about 
reunification with Taiwan? 


Hu Yaobang said: The Chinese people's aspirations for the reunification of the 
motherland is an irresistible historical trend. If your government and public figures 
in the United States can do something on the question of China's reunification, I think 
it will add a new chapter to the annals of Sino-U.S. friendship. As for what your 
government and public figures can do, I think they can do many things. Naturally, we 
do not want to see your government and public figures use coercive means to force other 
people, including the Taiwan people, to do this or that. We do not want to see this 
situation. Contact with foreign countries does not simply mean either providing aid or 
exerting pressure. I think we can find many other effective forms of activities. 


The U.S. side invited Hu Yaobang for a visit to the United States a long time ago. 
Graham said: I hope you will accept the U.S. invitation because you will certainly 
leave a deep impression on all people. 


Hu Yaobang said: As far as I am concerned, I am willing to go. But this must be 
discussed with other leaders and I cannot decide it myself. Before I go, however, we 
should attain some new understanding in our friendly relations so that I can justify 
myself to the party and people when I return. 


Graham went on asking: What do you mean specifically by new understandings? 


Hu Yaobang said: It would be better for the foreign affairs departments of the two 
countries to talk them over first. I shall not mention them if your government cannot 
do them. 


The 2-hour meeting passed quickly. Perhaps this is the only question that has not been 
thoroughly discussed. However, either China's reform undertakings or Sino-U.S. 
relations are articles that cannot remain unfinished. General Secretary Hu Yaobang's 
talk has left many fresh ideas, inspiring people to go on writing these articles and to 
write them better. 


PLA DAILY ON BUILDING SPIRITUAL CIVILIZATION 


OW200544 Beijing Domestic Service in Mandarin 2230 GMT 19 Oct 86 
[From the press review] 


[Text] JIEFANGJUN BAO carries an article by (Jiang Siyi) entitled: The Basic Tasks of 
Building a Spiritual Civilization in the Military. The article, in accordance with the 
Resolution of the CPC Central Committee on the Guiding Principles for Building a 
Socialist Spiritual Civilizaiton, suggests that building a spiritual civilization in 
the military should focus on shaping well-educated and self-disciplined modern soidiers 
with lofty ideals and moral integrity, who will be able to meet the needs of modern 
warfare. This is necessary to suit the needs for building a modernized and regularized 
revolutionary army, as well as for training military-local dual-function personnel to 
join the nation's building of a material civilization. 
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ECONOMIC COMMISSION OFFICIAL ON IMPORT PLANS 


0W201436 Beijing XINHUA in English 1122 GMT 20 Oct 86 


[Text] Beijing, October 20 (XINHUA) -- China plans to import 3,000 advanced technology 
items in the next five years, a high official said here today. 


"More foreign experts will be invited to work in China," said Zhang Yanning, 
vice-minster of the State Economic Commission, at the Sixth Business Leaders Symposium 
which opened here today. 


He told more than 100 foreign entrepreneurs and specialists from 24 countries and 
regions that 3,900 items of advanced foreign technology were imported during the 
country's Sixth Five-Year Plan period (1981-1985), which involved an investment of 3.6 
billion U.S. dollars. 


"One-third of them are now operational and yielding good economic results," the 
vice-minister added. 


More than 2,500 foreign specialists in technology and enterprise management have been 
invited to work in the country in addition to the 10,000 who came to direct the use of 
imported equipment during the past two years. 


The business leaders symposium, co-sponsored by the China Enterprise Management 
Association and the world economic forum, has been held annually in Beijing since 1981. 


During this year's four-day symposium, foreign participants will meet high officials in 
various ministries and discuss with Chinese counterparts management topics and 
possibilities for further cooperation. 


Economists here speak highly of the symposium. They say it has provided a good 
opportunity for China to "train leaders and enterprise managers to be more familiar 
with cooperative work with foreign counterparts and learn more advanced management 
skills". 


In his speech, managing director of the world economic forum Stephane Garelli said, 
“the establishment of the symposium will continue to serve as a bridge between Chinese 
enterprises and those in the rest of the world." 


Kare Willoch, former prime minster of Norway, attended the opening ceremony and made a 
speech on key issues in the world economy and the need for improved cooperation. 


GU MU ON PROVISIONS FOR FOREIGN INVESTMENT 


0W201430 Beijing XINHUA in English 1042 GMT 20 Oct 86 


[Text] Beijing, October 20 (XINHUA) -- China will unswervingly carry out its new 
provisions for encouragement of foreign investment, State Councillor Gu Mu said here 
today. 
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Speaking prior to the opening ceremony of the Sixth Business Leaders Symposium, the 
state councillor also said that the new provisions will be implemented throughout the 
nation in the fourth quarter of this year or early next year. 


The 22 provisions, Gu said, have provided foreign investors with preferential treatment 
concerning taxation, rent and investment environment. 


The new provisions have also granted foreign businessmen more decision-making power, he 
pointed out. 


The state councillor said that although China has carried out the policy of opening to 
the outside world for some seven years, it is likely that the new provisions are far 
from perfect due to lack of experience. 


"We can't expect the 22 provisions to solve all the problems," he added. 


He stressed that the Chinese Government is willing to listen to the views of foreign 
expects, business leaders and scholars concerning the new provisions. 


He said that the government will continue to draw up more such provisions so as to 
further improve the investment environment and attract more foreign funds to speed up 


the country's economic construction. 


RENMIN RIBAO EXPLORES ENTERPRISE BANKRUPTCY 


HK201001 Beijing RENMIN RIBAO in Chinese 10 Oct 86 p 5 
[Article by Dong Fureng (5516 6534 4356): "On the Enterprise Bankruptcy System"] 


[Text] Enterprise bankruptcy has recently become the talk of the town. There are some 
questions that must be clarified. 


Where There Is Competition, There Should Be Bankruptcy [subhead] 


It was a fixed rule in the past that socialist enterprises should not go bankrupt, 
which was regarded as a superiority of the socialist economic system. This is because 
enterprise bankruptcy meant that the incompetent would be eliminated and old the best 
would survive. In addition, it would also lead to unemployment. This phenomenon, 
which existed only in the private economy, particularly in the capitalist economy, was 
regarded as a thing incompatible with the socialist economy. MThis viewpoint is 
incorrect. Competition is indispensable to a socialist commodity economy. Without 
competition, there would be no pressure. Without competition, people would be 
satisfied with the existing state of affairs and remain at a standstill rather than 
exercise management conscientiously. Competition would be empty talk and not a genuine 
thing if it could not eliminate the incompetent and enable the best to _ survive. 
Regarding enterprises, the limits of failure and elimination are tantamount to going 
bankrupt and being merged with other enterprises, repaying debts with remaining assets, 
and resulting in the staff members and workers losing their jobs. In encouraging 
competition, it is only by using enterprise bankruptcy can we apply the greatest 
pressure to push enterprises forward. [paragraph continues] 
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It may seem inhuman and ruthless to let enterprises that are not properly managed, that 
cannot repay the debts even with their assets, > ‘hat show no improvements after 
remedy measures are taken go bankrupt. But wc. snould not show any sense of pity 
because this, after all, is not a question of morality. Prior to the implementation of 
the bankruptcy system, enterprises did not care abut their deficits because all the 
losses were subsidized by the state. They did not seem to realize that the subsidies 
came from the national income created by the people. As these enterprises shifted 
their deficits, through the subsidies, to every member of society, everyone had to 
gratuitously bear the losses. If the state continues to subsidize the endless deficits 
of enterprises, we will have to continously bear the losses. By implementing the 
bankruptcy system, the enterprises that are beyond remedy will go bankrupt and their 
debts can be repaid with their assets. Although the staff members and workers are 
provided with social relief, they may feel uneasy. Thus, we can put an end to the 
deficits incurred by enterpises and we do not have to bear the losses any longer. Is 
this not a very good method? Moreover, the enterpise bankruptcy system may be a 
cardiac stimulani to poorly run enterprises that are at the edge of “extinction” or 
will compel them to extricate themselves from the jaws of death. It can also serve as 
a “preventive inoculation" to the vast numbers of middling enterprises. 


The Question Lies in the Implementation of the Bankruptcy System in State Enterprises 
[subhead ] 


It is easy to understand and accept the bankruptcy of individual and collective 
enterpises and Sino-foreign joint ventures. Can we implement the bankruptcy system in 
state enterprises? It will not be so easy to answer this question. As the state owns 
the state-run enterprises, bankruptcy of a state-run enterprise is tantamount to 
bankruptcy of state property. Indeed, this is different from individual, collective, 
or joint-stock enterprises. Bankruptcy of these enterprises is bankruptcy or loss of 
personal property. The owner of the property will keenly feel the pain. Therefore, 
they will try by every means to extricate themselves from the edge of bankruptcy and 
seek survival and development. Although joint-stock enterprises are somewhat 
different, the concern of the stockholders over the enterprises will impel the board of 
directors and managers to do their utmost to seek the survival and development of the 
enterprises. 


The situation is entirely different in state enterprises. When state enterprise goes 
bankrupt, the manager and staff manager and staff members may bear certain losses, but 
the property of that enterpise, after all, belongs to the state. Although the members 
of society will have to bear the losses arising therefrom, no one will regard it as a 
loss of their own property. As a result, the enterprise bankruptcy system cannot apply 
as great a pressure on state enterprises as on enterprises run by other economic 
sectors. In addition, its role will also be diminished. In order to further impel the 
state enterprises with the enterprise bankruptcy system (naturally, the role of the 
bankruptcy system goes far beyond this), it is necessary to reform the state ownership 
system. This does not mean that state enterprises cannot implement the bankruptcy 
system because it is far more necessary for them than for the enterprises of other 
ownership systems. Around one-fourth of China's industrial enterprises suffer from 
deficits every year (some of them are the consequences of poor management). Some 
enterprises have suffered running deficits for years, and their deficits have already 
outstripped their assets. As they cannot even repay the debts, their creditors, the 
profit-making enterprises, are also involved. It would be better to endure the 
temporary pain of these enterprises going bankrupt than to let them continue to incur 
deficits. We should never hesitate, even though the bankruptcy of these enterprises is 
tantamount to the bankruptcy of a part of state property. The implementation of the 
enterprise bankruptcy system may also serve as a warning to the majority of enterprises 
that can be saved. 


I. 21 Oct 86 K 12 CHINA 
PRC NATIONAL AFFAIRS 


A Method for Keeping the Enterprise Budget Within Bounds [subhead] 


China has achieved some successes in the reform of the economic structure over the past 
few years. But now we have encountered difficult problems. Some reforms are 
theoretically feasible and should have yielded certain resuits. In reality, however, 
they either would not work, or were in the wrong form, or have not brought about the 
anticipated results. The reason is many-sided. The lack of corresponding reforms is 
an example. Let us keep the matter aside for the moment and discuss it later. 
Nevertheless, it should be pointed out that we have not been strict enough in keeping 
the enterprise budget within bounds. Although we have repeatedly stressed that state 
enterprises should assume sole responsibility for their profits and losses, no 
substantial progress has been made in this respect so far. This is because state 
enterprises belong to the state. Even if they incur serious deficits, the state 
subsidizes them, grants loans, exempts them from paying interest or even the loans 
themselves, extends their repayment period, or simply regards them as bad debts. Ina 
word, a variety of measures can be taken to keep the enterprises from going bankrupt. 
With an iron rice bowl in hand, what is there to be afraid of? You get your pay and 
even bonuses and can get along as usual. If the state intends to indirectly regulate 
the activities of enterprises by means of economic levers under the circumstance that 
the enterprise budget is not strictly kept within bounds, the enterprises would be like 
paralytic patients who show little or no reaction to any kind of stimulus, or who are 
allergic or resistant to the medicine. If you levy taxes on bonuses, I can invent 
various pretexts to issue material goods and subsidies so as to frustate your plan. If 
you raise the interests on loans to curtail demand, I will accept this as usual because 
the more interest I pay the less taxes you will get. If you do not allow me to 
increase the price of my products, I can raise it in a disguised form, or lower the 
quality of products, or sell the old products as new ones. Wage increases and bonuses 
have become the stimulant for certain enterprises. Moreover, some enterprises have 
gone too far in recklessly issuing bonuses and continuously increasing the amount of 
bonuses. As the people often say: You have your policies, I have my countermeasures; 
and the macroscopic regulation lacks a microscopic basis. The microscopic basis refers 
to the failure of enterprises to keep their budgets strictly within bounds and to 
assume sole responsibility for their profits and losses. In order to keep the 
enterprise budget within bounds and to enbable enterprises to assume. sole 
responsibility for ther profits and losses, it is necessary to carry out all-round 
reforms, including the reform of the state ownership system. The implementation of the 
enterprise bankruptcy system is one of the methods that can enable enterprises to take 
a step forward in keeping their budgets strictly within bounds and in assuming sole 
responsibility for their profits and losses. The reform of the microscopic basis which 
cannot be achieved within a short period, is definitely not an easy job. This is also 
the case in the reform of the state ownership system. Under such circumstances, it is 
imperative to impiement the enterprise bankruptcy system. 


The Necessity for Corresponding Reforms [subhead] 


Apart from the promulgation of an enterprise bankruptcy law, the implementation of the 
enterprise bankruptcy system also requires ideological, economic, administrative, 
legal, and social conditions. Only by possessing the necessary conditions can we 
effectively enforce the enterprise bankruptcy law and achieve better results in 
implementing the enterprise bankruptcy system. There are many reasons for deficits 
incurred by enterprises. There are subjective reasons, which include poor management, 
and also objective reasons, which include problems in resources, geographical 
locations, transportation, and prices. If an enterprise incurs deficits due to 
subjective reasons and is beyond remedy, it should certainly to bankrupt. However, if 
the deficits incurred are due to objective reasons, the matter should be dealt with in 
a different way. Some deficits can be made up with the efforts of enterprises, while 
some cannot. [pararaph continues] 
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Regarding individual and collective run enterprises, whatever reason it may be, if 
their deficits approach or exceed their assets, they should go bankrupt. Naturally, 
the state should adopt remedial measures prior to their bankruptcy. The question would 
be rather complicated in regard to state enterprises. Even though the deficits are due 
to subjective reasons, the enterprise will not have to bear any responsibility. For 
example, if an enterprise incurs deficits because it has more hands than needed, the 
problem can be solved by reducing the staff. Due to the restriction of the current 
labor system, however, besides the difficulties in reducing the existing staff, you may 
have to accept as a "task" more staff members assigned by relevant departments. Only 
when state enterprises have the decision-making power in their operation and management 
can they assume sole responsibility for their profits and losses and undertake the 
legal responsibility of paying their debts with their capital. Otherwise, it would be 
impossible to smoothly implement the enterprise bankruptcy system. 


In China, deficits of state enterprises can be divided into two categories: Deficits 
of an economic nature and deficits of a policy nature. The deficits of a policy nature 
are due to the economic structure, such as the deficits caused by irrational prices. 
Some deficits of a polcy nature could be avoided if enterprises had adequate 
decision-making power. If there are large numbers of enterprises suffering from 
deficits of a policy nature, the implementation of the bankruptcy system would be 
restricted. Moreover, it is sometimes rather difficult to distinguish the devicits of 
an economic nature from those of a policy nature. Under the protective umbrella of the 
deficits of a policy nature, the enterprises can get along safely by relying on state 
subsidies. Thus, it would be difficult to implement the enterprise bankruptcy system 
without the reform of the economic structure. Similar problems will also be 
encountered in the reform of the political and legal systems. Naturally, it does not 
mean that the implementation of the enterprise bankruptcy system will be impossible 
before the perfection of other reforms. Instead, it is necessary to comprehensively 
and effectively create conditions for the implementation of the enterprise bankruptcy 
system and carry out the corresponding reforms, including the establishment of a labor 
insurance system for the staff members of bankrupt enterprises. Meanwhile, the 
implementation of the enterprise bankruptcy system can also in turn promote the reform 
of other fields. 


TRADE FIGURES SHOW HIGHER EXPORTS, FEWER IMPORTS 


0W181036 Beijing XINHUA in English 0830 GMT 18 Oct 86 


[Text] Beijing, October 18 (XINHUA) -- China's exports are increasing faster than its 
imports in the first nine months of 1986, according to customs' statistics. 


Zhang Zhongji, spokesman for the State Statistics Bureau, announced at a press 
conference here this afternoon, "China's export volume in January-September, this year, 
increased 14.8 percent over the same period in 1985 to 21.4 billion yuan (about 5.8 
billion U.S. dollars), while the import volume rose 5.1! percent to 30.3 billion yuan 
(about 8.2 billion U.S. dollars)." 


"Trade between China and the Soviet Union, the European Economic Community, Hong Kong, 
and Macao has markedly increased. A _ rise can also be seen in trade with the United 
States, but with Japan both imports and exports have been down," he told reporters. 


Exports to the Soviet Union in this period increased by 51.29 percent and imports, 57.6 
percent. To the European Economic Community, exports rose by 80.1 percent and imports 
by 33.3. 
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To Hong Kong and Macao, exports saw a 36.3 percent growth and imports, 12 percent. 
There was a 4.4 percent increase in imports and 14.4 percent in exports to the United 
States, but with Japan, both imports were down by 15.7 percent and 21.4 percent 
respectively. 


The revaluation of the Japanese yen and dropping of the oil prices were the major 
factors behind the decreasing of China's imports from and exports to Japan, Zhang 
Zhongji said. 


The spokesman said it wiil still take a lot of work to achieve balanced revenue and 
expenditure in foreign exchange. 


CIRCULAR FAVORS MORE MANAGER RESPONSIBILITY 


0W201440 Beijing XINHUA in English 1155 GMT 20 Oct 86 


[Text] Beijing, October 20 (XINHUA) -- In a bid to modernize management of government 
enterprises, Chinese leaders are giving more factory managers fuli responsibility over 
production and operational policies. 


In a circular circulated in mid-September but made public today, the Chinese Communist 
Party Central Committee and the State Council, the country's highest governing body, 
jointly urged executives, party organizations and trade unions in state-owned 
industries to "work together to make the leadership reform a success." 


The circular says "we must see to it that directors have full authority over major 
production and management policies." 


According to the circular, new regulations effective October 1 have made the "manager 
responsibility system" a key to reform of the urban economy. 


The regulations require party organizations to let managers run their enterprises and 
to “concentrate on making sure enterprises are being run in line with party and 
government policies." They also require party groups to improve party organizing and 
information programs. 


At the same time, the circular says, workers' congresses and other democratic 
management systems should be improved to ensure that trade unions and workers have a 
say in enterprise policies and can oversee business executives to make sure they follow 
approved policies and uphold workers' rights. 


The circular says the manager responsibility system has proven effective in promoting 
production and overall management and efficiency, improving the political work of party 
groups, and enhancing workers’ sense of involvement since it was first tried out in 
1984. 


More than 27,000 enterprises throughout the country are managed according to the 
system. Previously these state-owned enterprises were under the "crllective 
leadership" of party committees. 
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According to the circular," party organizations should help managers do their jobs, and 
managers should conscientiously participate in reviews of their performance by party 


and worker organizations." 


PEASANTS, WORKERS DEMOCRATIC PARTY MEETING ENDS 


OW210437 Beijing XINHUA Domestic Service in Chinese 1318 GMT 20 Oct 86 
(By reporter Hu Qinghai] 


[Excerpts] Beijing, 20 Oct (XINHUA) -- The Seventh Session of the Standing Committee of 
the Ninth Central Committee of the Chinese Peasants and Workers Democratic Party ended 
in Beijing today. A resolution adopted at the session demands that the party's organs 
at various levels and all its members seriously study the Resolution of the Central 
Committee of the Communist Party of China on the Guidelines for Building a Socialist 
Spiritual Civilization. They must conscientiously dedicate themselves to the building 
of spiritual civilization with solidarity and construction as the guiding ideology. 
They should further open up a new chapter in the party's work and strive hard for the 
reunification of the motherland and the revitalization of China. [passage omitted] 


The sessjion also passed a resolution to hold the party's national congress in Beijing 
in April 1987. 


A responsible person of the United Front Work Department of the CPC Central Committee 
extended greetings and spoke at the opening of the session. Vice Chairmen of the 
Central Committee of the Chinese Peasants and Workers Democratic Party Zhou Gucheng, 
Shen Qizhen, Lu Jiaxi, and Fang Rongxin attended the closing ceremony. 


MINISTRIES REPORTEDLY SLATED FOR MERGER 


HK180514 Hong Kong WEN WEI PO in Chinese 18 Oct 86 p 3 


{Report: "Ministry of Machine-Building Industry Will Merge With Ministry of Ordnance 
Industry; It Is Said That Zhou Jiahua Will Be the Minister"] 


[Text] According to reports from Beijing, it is disclosed by an authoritative person 
here that China's Ministry of Machine-Building Industry will officially merge with the 
Ministry of Ordnance Industry. The name of the new ministry will be submitted to the 
NPC Standing Committee for discussion and will be officially announced after the 
discussion. 


It is intended that Zhou Jiahua, Minister of the present Ministry of Ordnance Industry, 
should be the minister and He Guangyuan, vice minister of the present Ministry of 
Machine-Building Industry, should be the vice minister of the new ministry. Regarding 
the set-up of the organs under the ministry after the merging, the principle of setting 
up one organ after another whenever conditions are ripe will be applied. 


The merging of these two ministries is a new step taken to reform the administrative 
structure of China's state organs. This reform will greatly promote the further 
development of China's machine-building industry. 
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OFFICIAL CITES IMPROVED INCOMES, LIVING STANDARD 


0W181330 Beijing XINHUA in English 1049 GMT 18 Oct 86 


[Text] Beijing, October 18 (XINHUA) -- Chinese citizens enjoyed increased income 
during the first nine months of this year, a Chinese official said here today. 


Speaking at a press conference, Zhang Zhongji, spokesman for the State Statistics 
Bureau, said, "total wage volume of the country's workers and other employees from 
January to September reached 105.7 billion yuan (28.6 billion U.S. dollars), a rise of 
20.4 percent over the corresponding 1985 period." 


He added, "The income of farmers also increased during this period, and banks paid out 
55.3 billion yuan (15 billion U.S. dollars) for purchasing farm and sideline produce, a 
12.5 percent increase over the same period of last year." 


"Retail prices rose 5 percent on the average from January to August. And prices went 
up 2 to 3 percent in some of the major and medium-sized cities last month," Zhang said. 


By the end of September, personal savings account balance totalled 206 billion yuan 
(55.7 billion U.S. dollars), 43.8 billion more than that at the beginning of this year. 


Zhang noted that removal of state control over the prices of seven major industrial 
commodities including brandname bicycles and some small items such as buttons and 
needles since September would benefit production of quality products, although prices 
of these items were raised. 


The total volume of retail sales in the first nine months grew 13.8 percent over the 
' game period in 1985 to 354.9 billion yuan (95.9 billion U.S. dollars). Sales of meat, 
poultry, eggs, aquatic products and fresh vegetables increased from 7 to 29 percent. 


“Housing conditions also improved," the spokesman continued, citing that residential 
areas with a total floor space of 24.965 million square meters were completed, 1.996 
million more than in the same period of 1985. 


However, he pointed out that on the whole supply fails to meet the demand, and the 
diversification in production of consumer goods does not keep up with the changing 
market. 


"More varieties should be developed in addition to producing more saleable goods," he 
said. 


RAINFALL 15-20 OCT HELPS DROUGHT-AFFECTED CROPS 


OW201712 Beijing XINHUA in English 1642 GMT 20 Oct 86 


[Text] Beijing, October 20 (XINHUA) -- Rainfall throughout China in the past six days 
has benefited the growth of winter wheat and rape. 
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According to the Central Meteorological Station, the country 's northern, northwestern, 
eastern, central, southwestern and southern areas obtained from one to 40 milimeters of 


rain between October 15 and this morning. 


The rainfall helped ease the drought in these areas, an official of the station told 
XINHUA today. 


YAO YILIN CALLS FOR MORE EFFORTS IN GRAIN 


OW2000022 Beijing in English to North America 0000 GMT 18 Oct 86 


[Text] Vice Premier Yao Yilin has warned that China will suffer grain shortages if 
efforts are not made to boost production. Yao Yilin says grain production is of vital 
importance to China's process of modernization. The vice premier's comments are 
contained in a forward to a new book on China's grain farming. He calls for efforts to 
be made to encourage the initiative of peasants and the use of modern techniques. Last 
year's grain production dropped from 400 to 379 million tons due to natural disasters 
and a reduction in grain acreage. China plans to produce 500 million tons by the year 
2,000. 


STATISTICS OFFICE PREDICTS GOOD HARVEST 


OW181156 Beijing XINHUA in English 0910 GMT 18 Oct 86 


[Text] Beijing, October 18 (XINHUA) -- China is expected to harvest 390 million tons 
of grain this year, 10 million tons more than last year. 


Zhang Zhongji, spokesman for the State Statistics Bureau, announced at a press 
conference here this afternoon, "total agricultural output value can be expected to 
increase 4 percent over last year, with even higher increases in rural industry, 
construction, transportation, commerce and service trade." 


"The structure of our agricultural system has been diversified," he said, attributing 
this to more state attention given to agricultural production. 


He added, "Summer grain output amounted to 142.22 million tons, 5.33 million more than 
the corresponding period in 1985." 


Livestock products like pork, beef, mutton and milk are expected to rise from four to 
eight percent and aquatic products, 10 percent, he concluded. 


STATE COUNCIL CIRCULAR ON GRAIN CONTRACT SYSTEM 


OW200452 Beijing XINHUA Domestic Service in Chinese 0126 GMT 19 Oct 86 


[Text] Beijing, 19 Oct (XINHUA) -- The State Council recently issued a "Circular on 
Perfecting the System of Grain Purchases According to Contract" to all localities in 
the country and called for them to ensure stability in setting up next year's task of 
contract grain purchase and to improve the contents of the contract grain purchase 
system. 
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The circular also states that, after fulfilling his task of grain purchase according to 
the contract, a peasant can sell his surplus grain as the market allows, to the state 
at negotiated prices so he can increase his income by selling more grain at negotiated 
prices. 


The State Council's circular says: Currently, as the autumn and winter sowing of grain 
crops will soon begin, it is necessary to perfect that contract grain purchase system 
to prepare well for grain production and to guarantee steady growth of grain output and 
the supply of marketable grain needed by the state during the next year. In view of 
this, the State Council stipulates that: 


-- The task of grain purchase according to contract be stabilized. The 1987 national 
task of grain purchases according to contract will remain at the same level as in 
1986. If grain purchase tasks in a very small number of places are found to be 
irrational, relevant provinces, autonomous regions, and municipalities may make proper 
readjustments on condition that the purchase tasks checked and ratified by the State 
Council are not reduced. 


-- The economic contents of the contract grain purchase system be improved. In 1987 
the central authorities will allocate some chemical fertilizer and diesel oil 
exclusively for the task of contract grain purchase. For every 100 jin of trade grain, 
6 jin of quality standard chemical fertilizer and 3 jin of diesel oil will be allocated 
(on grain purchased according to contract and to be delivered to the central 
authorities, 10 jin of quality standard chemical fertilizer will still be allocated for 
every 100 jin of trade grain). Departments concerned in all localities must also do 
their best to allocate some chemical fertilizer and diesel oil for grain purchase. It 
is necessary to announce to peasants how much chemical fertilizer and diesel oil, in 
addition to that allocated by the central authorities, will be allocated for grain 
purchase. It is necessary to guarantee, at government prices, the supply of chemical 
fertilizer and diesel oil exclusively allocated for grain purchase by the central 
authorities, and prohibit their use for other purposes. Departments concerned in all 
places should print coupons and issue them to peasants for the purchase. The coupons 
should be good only in the year they are issued and are permitted to circulate among 
the masses. The state will pay in advance for grain purchased according to contract. 
The grain departments will pay, in advance, 20 percent of the price of grain purchased 
according to contract. The amount of payment will be deducted when peasants turn in 
the grain, and the interest will be paid by the central financial authorities. 
Specific regulations will be formulated and issued by the Agricultural Bank of China, 
the People's Bank of China, the Ministry of Finance, and the Ministry of Commerce. The 
advance payment will be made available mainly in marketable grain producing areas and 
to households specializing in grain production. Advance payments may also be cancelled 
in areas where there is no shortage of funds. 


-- Beginning with the 1987 harvest, the state will purchase, at negotiated price 
according to the market, the surplus grain peasants have left after they fulfill their 
task of grain purchase according to contracts, so that peasants can increase their 
incomes by selling more grain at negotiated prices. The question of grain needed by 
the state to make up for the balance of the consumption of grain purchased at 
government prices will be solved by purchasing some grain at government prices instead 
of negotiated prices. The varieties of grains to be purchased at government prices 
instead of negotiated prices include rice, wheat, corn, and soybean from major 
soybean-producing areas only. Specific regulations in this regard will be issued by 
the Ministry of Commerce and the Ministry of Finance. 


-- The 1986 state plan to purchase grain should be carried out by purchasing grain at 
negotiated prices, with the exception of wheat, when the autumn grain purchase begins. 
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The State Council emphatically points out that all departments concerned must declare 
to peasants as soon as possible the above-mentioned perfecting of the contents of the 
contract grain purchase system and make clear that the task of grain purchase according 
to contract is not only an economic contract but also a state task, and it is a duty 
peasants should and must fulfill. 


MAO ZEDONG THOUGHT STUDY SOCIETY INAUGURATED 


OW200002 Beijing XINHUA Domestic Service in Chinese 1331 GMT 19 Oct 86 
[By reporter Cao Guanghui and correspondent Wang Kunlian] 


[Text] Changsha, 19 Oct (XINHUA) -- A china society for studying the theory and 
practice of Mao Zedong Thought was inaugurated today. Su Shaozhi, director of the 
Research Institute of Marxism-Leninism-Mao Zedong Thought of the Chinese Academy of 
Social Sciences, is president of the society. 


The inauguration of the society was announced at a national seminar on Mao Zedong 
Thought that ended today in Changsha. 


The seminar was jointly sponsored by the Chinese Academy of Social Sciences, the 
National Defense Science and Technology University, the Hunan Academy of Social 
Sciences, and nine other units. Attending the seminar were some 150 theoretical 
workers from the Central Party School, the Party Literature Research Center, the PLA 
Defense University, and the Academy of Military Sciences, as well as from 26 provinces, 
municipalities, and autonomous regions. Most of the attendees were scholars or 
professors, who have studied Marxism-Leninism-Mao Zedong Thought for a long time. 
During the seminar, they delivered a total of 146 theses. 


Participants in the seminar held that by pointing out that "to modernize China and 
build a socialist spiritual civilization, it is essential for us to adhere to 
Marxism-—Leninism-Mao Zedong Thought," the resolution adopted by the 6th Plenary Session 
of the 12th CPC Central Committee on the guiding principles for building a socialist 
spiritual civilization has once again stressed the guidance of Marxism-Leninism—Mao 
Zedong Thought for building socialism with Chinese characteristics. Currently, Marxist 
theoretical workers' important task is to make the study of Marxism-Leninism-Mao Zedong 
Thought serve the overall plan of China's socialist modernization program. Only by 
taking Marxism-Leninism-Mao Zedong Thought as our guiding principles and earnestly 
implementing the party's policy of "letting a hundred flowers blossom and a hundred 
schools of thought contend" in studying new economic, political, cultural, and social 
circumstances, experiences, problems in the socialist modernization drive and the 
comprehensive reform, and in exploring laws for building socialism with Chinese 
characteristics, while studying various new cultures and ideological trends of the 
contemporary world and assimilating and summarizing, in a critical way, the latest 
achievements of all scientific subjects, can we integrate the basic tenets of 
Marxism-Leninism with the reality in China and creatively develop Marxism-Leninism-—Mao 
Zedong Thought. 


The participants had heated discussions on the question of emphasizing the study of 
natural sciences and general knowledge while neglecting the study of 
Marxism—Leninism-Mao Zedong Thought. They held that to adhere to and develop 
Marxism-Leninism-Mao Zedong Thought, it is necessary to diligently study it and grasp 
its basic principles; it is especially necessary to penetratingly study the CPC Central 
Committee's creative development of Mao Zedong Thought in the course of practice since 
the 3d Plenary Session of the llth CPC Central Committee. At the same time, it is 
necessary to actively take part in the reform and construction and earnestly sum up the 
new expriences accumulated by the masses of people. 
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STATE COUNCIL TO OFFER BULLETIN BY SUBSCRIPTION 


0W181753 Beijing XINHUA in English 1502 GMT 18 Oct 86 


[Text] Beijing, October 18 (XINHUA) -- Chinese individuals and work units will be able 
to subscribe to "THE BULLETIN OF THE STATE COUNCIL OF THE PEOPLE'S REPUBLIC OF CHINA" 
from local post offices starting next January, XINHUA learned from the State Council 
today. 


The bulletin, which carries government laws, decisions and regulations, was first 
issued by the council's general office in 1955 for consumption by governmental 
departments. 


A council official told XINHUA the poublic circulation of government documents is 
expected to promote the construction of the country's legal system and enhance the 
efficiency of government. 


DENG LIQUN PRAISES WEN ZHAI BAO ON ANNIVERSARY 


HK171031 Beijing GUANGMING RIBAO in Chinese 8 Oct 86 p l 


(Report by Li Yuxiao (2621 2948 2556): ‘Deng Liqun Attends Forum To Mark Anniversary 
of WEN ZHAI BAO"} 


[Text] Deng Liqun, Secretary of the Secretariat of the Central Committee, attended the 
forum marking the fifth anniversary of the initiating of WEN ZHAI BAO held in Beijing 
on 17 September, and pointed out: It is by no means an easy job to extract some of the 
most valuable new ideas and information from a sea of press, by summarizing in a few 
hundred words the essentials of some lengthy articles. | 


Deng Liqun expressed his hope that WEN ZHAI BAO would have a clear idea how to serve 
better its readers, and provide the cadres and intellectuals with information in 
various fields; at the same time it should attach attention to reporting the good 
experiences of various localities in implementing the resolution of the 6th Plenary 
Session of the 12th Central Committee. It is necessary to adhere to the 
“"double-hundred" policy. Different views regarding academic and theoretical issues in 
dispute should be simultaneously carried in the newspaper. He also expressed the hope 
that WEN ZHAI BAO would sum up its experiences in earnest, propose effective measures 
for its improvement in order to run the newspaper still better. 


Participants in the recent forum were people of the journalistic, publication, 
theoretical, literature and art, and educational circles, as well as responsible 
comrades of relevant departments of the party, government, and army. In their 
speeches, Zhu Muzhi, Geo Zhanxiang, Li Pu, Yang Zicai, Ang Furu, Li Naiyin, Deng 
Youmei, and Li Zhiwen held the view that WEN ZHAI BAO is a serious newspaper; it is 
doing a job like panning gold nuggets from the sand, and helps the readers to acquire 
voluminous new ideas, new knowledge, and new data within limited time. They also 
believed that the WEN ZHAI BAO has provided voluminous information in its short and 
pithy articles, and it also serves as an inspiration to the reform of journalism. 
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WEN ZHAI BAO is now under the sponsorship of GUANGMING RIBAO office and the All-China 
Journalists’ Association, with a circulation of 650,000 copies. 


The recent forum was presided over by Du Dao, chief editor of GUANGMING RIBAO, and Shao 
Tiezhen, chief editor of WEN ZHAI BAO briefed the participants on the conditions of the 
newspaper. 


HU QIAOMU SPEAKS ON RADIO, TV SOCIETY'S ROAD 


0W161053 Beijing XINHUA Domestic Service in Chinese 1430 GMT 15 Oct 86 


[Text] Beijing, 10 Oct (XINHUA) -- Speaking at a meeting of the board of directors of 
the China Radio and Television Society, which was founded today, Hu Qiaomu, member of 
the CPC Central Committee Political Bureau, said: Radio and Television programs 
consist of arts, education, news, and etcetera. We should study how to get the best 
combination of all these components in order to achieve the highest goals of radio and 
television broadcasting. We must create better programs. We must ensure that the 
masses like the programs first of all, and, secondly, that they can benefit from the 
programs. We must conduct scientific surveys and research. I hope the society will 
take on this task. 


Wu Lengxi, chairman of the China Radio and Television Society, and Ai Zhjisheng, 
minister of radio, cinema, and television, attended today's board meeting. 


Speaks at Lu Xun Forum 
OW200548 Beijing XINHUA Domestic Service in Chinese 1355 GMT 19 Oct 86 
{By reporter Qu Zhihong] 


[Excerpts] Beijing, 19 Oct (XINHUA) -- A seminar with major themes on the relationship 
between Lu Xun, the great pioneer of China's new literature and new culture, and 
Chinese-foreign cultures was held in Beijing to commemorate Lu Xun. The seminar on "Lu 
Xun and Chinese-foreign Cultures" that opened today has attracted 400 or so 
specialists, scholars, and guests from more than 20 provinces, cities, and autonomous 
regions at home and from Japan, the Soviet Union, Hungary, France, the United States, 
the United Kingdom, and Hong Kong. 


At today's meeting, Hu Qiaomu, honorary president of the Chinese Academy of Social 
Sciences, said: Lu Xun converted himself from an early nationalist who opposed 
feudalism to a leftist writer and a communist by his own solemn decision. Yet, he did 
not confine himself to a simple, narrow, or mechanical understanding of Marxism and 
communism or of social history and culture. He resolutely opposed the views that 
Marxism, communism, huamnism, ;and democracy are mutually exclusive and that art and 
literature should be fused with political propaganda. He also opposed the practices of 
anyone who threatened, insulted, or acted arbitrarily against others under the name of 
class struggle. Hu Qiaomu noted: Lu Xun consistently held an analytical attitude 

ird foreign cultures. He expounded his "taking-inism" as "possession and 
e«.ection," and "either utilization, storage, or destruction." 
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He held the same analytical attitude toward Chinese culture and never completely denied 
it. The principles on which he based his actions and how these principles can be 
applied today are subjects deserving of serious study. 


Extolled as the “soul of the nation," Lu Xun contributed to China's social reform and 
new literature in various ways; however, his greatest exploit was the life-and-death 
struggle he made for the spiritual liberation of the Chinese people. The aforesaid 
point of view was depicted by Liu Zaifu, director of the Institute of Literature of the 
Chinese Academy of Social Sciences. [passage omitted] 


Professor (Pollard) from Britain's London University spoke at the meeting on behalf of 
foreign scholars. 


Reponsible persons of departments concerned and some noted scholars such as Qian 


Zhongshu, Wu Jiemin, Li Helin, Li Jiye, Feng Zhi, Tang Tao, Zhong Jingwen, Tang 
Dacheng, and Lin Lin attended the opening ceremony. 


ZHANG JINGFU URGES EMULATION OF TAO XINGZHI 


0W192346 Beijing XINHUA Domestic Service in Chinese 1630 GMT 18 Oct 86 
(By reporters Shen Lizhu and Zhao Lanying] 


[Excerpts] Shanghai, 18 Oct (XINHUA) -- Incorporating Tao Xingzhi's thinking into the 
current educational reform and carrying forward his dedicated spirit that "I have come 
with a devoted heart and will leave without taking a single blade of grass" is one of 
the hot topics picked up by educational workers in various localities who are presently 
studying Tao Xingzhi's thinking about the development of education. [passage omitted] 


Speaking at the first meeting of the Board of Directors of the China Society for the 
Study of Tao Xingzhi and at the first session of the members of the Tao Xingzhi 
Foundation, which were held jointly today, Honorary President of the Society and State 
Councillor Zhang Jingfu pointed out the following: Tao Xingzhi's thinking and 
character are still of practical importance to our country's ongoing drive to reform 
and to develop the people's education. We should emulate and carry forward his spirit 
of “putting the people in the first place and doing everything for the people" to 
develop the work of education. To popularize the 9-year compulsory education system, 
today we still require our college and secondary specialized school graduates in urban 
areas to go to the countryside, old revolutionary base areas, minority-inhabited areas, 
frontier areas, mountainous areas, and poverty-strickened areas to promote educational 
work. In developing education, we should emulate and carry forward the pioneering and 
creative spirit of daring to reform the old and initiate a new educational system on 
the basis of our national condition, as well as the spirit of working hard and relying 
on society's support to run schools, both advocated by Tao Xingzhi. 


ZHAO ZIYANG INSPECTS ZHU JIANG DELTA AREA 


HK210053 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 20 Oct 86 


[Text] Premier Zhao Ziyang went to the Zhu Jiang Delta to conduct an investigation and 
do research from 15 October to 20 October and stressed the need to further implement 
the policy of opening up and carrying out the reform of the economic structure. Zhao 
also stressed that efforts should be made to run well the economically open zones and 
the special economic zones. 
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It was after cutting the ribbon at the opening ceremony of the 60th China Export Trade 
Fair that Premier Zhao went to the Zhu Jiang Delta. Zhao held a symposium attended by 
the responsible persons of five major enterprises in Guangzhou and got a clear picture 
of the reform of enterprises, the invigoration of enterprises, the development of 
export-oriented products, the development of export trade and so on. Premier Zhao also 
went to inspect the factories, rural areas, docks, harbors, town and _ township 
enterprises, tourist facilities, the specialized households in the rural areas and the 
urban construction in Foshan, Nanhai, Shunde, Zhongshan and some other cities and 
counties as well as the Zhuhai Special Economic Zone. 


Premier Zhao said gladly that the Zhu Jiang Delta is the first to profit from the 
implementation of the policy of opening up and invigorating the domestic economy so 
that great changes have taken place in the area. One of the major topics of Zhao's 
investigation and research was to inspect the situation of the implementation of the 
trade, industrial and agricultural policies in the Zhu Jiang Delta. In November of 
1984 when Zhao Ziyang was inspecting the Zhu Jiang Delta, Zhao once pointed out that 
Zhu Jiang Delta should readjust its trade, industrial and agricultural structures and 
implement the trade, industrial and agricultural policies. 


This time, he went to Shunde, Nanhai and Zhongshan and found that the Zhu Jiang ‘Delta 
had done a lot of basic work in this respect and achieved marked successes. The total 
industrial and agricultural output value of Shunde, Nanhai and Zhongshan had reached 
between 2.3 to 2.7 billion yuan. While affirming the achievements, Premier Zhao Ziyang 
put forward new requirements and stresses that the Zhu Jiang Delta should gradually 
turn its agriculture into an export-oriented agriculture and greatly develop the 
agriculture which can create foreign exchange. Zhao also said that the Zhu Jiang Delta 
should develop new products and improve the product variety and quality. 


Zhao said efforts should also be made to improve the processing and packing of products 
so as to create more foreign exchange. While inspecting the factories and enterprises 
in the Zhuhai Special Economic Zone, Premier Zhao repeatedly stressed that the 
factories and enterprises in the special economic zone should implement advanced 
management methods and the practice of mechanically copying the old methods practiced 
in the hinterland should not be allowed. He said that all the enterprises in the 
special economic zones, be they joint ventures, cooperative enterprises, foreign-owned 
enterprises or China-owned enterprises, should be strictly managed according to 
advanced methods. 
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ANHUI MILITARY DISTRICT COMMANDER ON LONG MARCH 


0W210139 Hefei Anhui Provincial Service in Mandarin 1100 GMT 19 Oct 86 


[Recorded talk by Li Yuanxi, commander of the Anhui Provincial Military District, 
entitled "Carry Forward the Long March Spirit and Courageously Forge Ahead" -- in 
commemoration of the 50th anniversary of the victory of the Long March] 


[Excerpts] Comrades: After completing the world-famous 25,000-li Long March, the 
Workers' and Peasant's Red Army's First, Second, and Fourth Front Armies successfully 
arrived in northern Shaanxi Province on 22 October 1936 to join forces with other 
units. Today we are commemorating the 50th anniversary of the victory of the Long 
March at a time when the people of the whole country are carrying out the guidelines of 
the 6th Plenary Session of the 12th CPC Central Committee. There is great immediate 
and historical significance in this. The Long March was a great achievement of the 
Chinese Communists. The victory of the Long March paved the way for the victory of 
resisting Japan and founding of New China. In commemorating the Long March today, we 
must carry forward the Long March spirit and successfully carry out the socialist 
modernization drive in a new long march. [passage omitted] 


Today the party Central Committee has called on us to unite as one in carrying out the 
four modernizations drive. This means we have to carry forward the Long March 
tradition in the new situation. There is much work to be done in accomplishing the 
four modernizations drive; therefore, it can be accomplished only if we coordinate our 
work well. We must rally under the leadership of the CPC and strive to invigorate the 
Chinese nation. In building a spiritual civilization in the new situation, we must pay 
attention to strengthening unity within and outside the Army, that is, strengthening 
Army-government and Army-civilian unity. 


Fifty years have passed since the great victory of the Long March. The victory of the 
Chinese revolution was won with hard fighting and the sacrifices of lives by our 
comrades in arms. Today, under the leadership of the party Central Committee, we 
should continue with our new long march, carry forward the Long March spirit and 
traditions in the new long march, and unite as one to build a socialism with distinct 
Chinese characteristics. 


NANJING PLA VETERANS MARK LONG MARCH ANNIVERSARY 


0W202339 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 19 Oct 86 


[Text] A discussion meeting of old Red Army men in the PLA units stationed in Nanjing 
was held in Nanjing on the afternoon of 19 October. The meeting was organized by the 
Nanjing Military Region to mark the anniversary of the victory of the Long March. Half 
a century has elapsed, and today there are still some 600 old Red Army men serving in 
the Nanjing Military Region. 


Leading cadres present at the meeting included Nie Fengzhi, Du Ping, and Xiao Wangdong, 
members of the Central Advisory Commission; Zhang Danan, member of the Central 
Discipline Inspection Commission; and responsible comrades of the Nanjing Military 
Region and its Air Force, Army Command College, and Naval Command College, Xiang 
Shouzhi, Fu Kuiqing, Liu Lunxian, Yu Yongbo, Chen Hui, Zheng Zhubo, (Yan Jun), (Tian 
Zhenhuan) and Li Gai. 


Fu Kuiqing, political commisar of the Nanjing Military Region, presided over the 
discussion meeting. 
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Xiang Shouzhi, commander of the Nanjing Military Region who participated in the Long 
March, delivered an ebullient speech. He spoke highly of the contributions made by the 
Red Army fighters to the liberation of the Chinese people and to the motherland's 
modernization. 


He said: In order to carry forward the Red Army's glorious traditions in the new 
period, we should first firmly uphold the party leadership. Second, we should 
thoroughly study the resolution of the 6th Plenary Session of the 12th CPC Central 
Committee and make great efforts to build a socialist spiritual civilization. Third, 
we should further strengthen the unity between new and old cadres, between the Army and 
the government, and between the Army and the people. Fourth, we should strive to step 
up the revolutionization, modernization, and regularization of the military region 
units. 


Du Ping, Xiao Wangdong, (Nai Yu) and other Red Army veterans recalled with deep feeling 
the course of the struggle during the Long March, and happily discussed the great 
historical significance of the victory of the Long March. They said that they would 
devote their energies in their late years to passing the Red Army's fine traditions on 
to new generations. 


JIANGSU'S HAN PEIXIN, GU XIULIAN PRESENT AWARDS 


0W200626 Nanjing Provincial Service in Mandarin 2300 GMT 19 Oct 86 


[Excerpts] On the afternoon of 19 October, the Jiangsu provincial government held a 
meeting to commend and award those distinguished in the literary and art fields in 
Jiangsu in 1986. [passage omitted] 


Han Peixin, Gu Xiulian, Sun Jiaz-heng, Li Zhizhong, Yang Yongyi and other leading 
comrades of the provincial party coammittee, the provincial People's Congress Standing 
Committee, and the provincial government attended the comuendation and award ceremony. 
Vice Governor Yang Yongyi read out the provincial people's government's citation. 
Comrades Han Peixin and Gu Xiulian issued citations and cash awards to individuals and 
collectives that won awards. 


On behalf of the provincial party committee and the provincial government, Comrade Sun 
Jiazhang extended warm congratulations to the comrades who received awards and offered 
heartfelt thanks to them for their outstanding performance. He said: To encourage and 
develop all people's enthusiasm and creativity and to spur on the birth of more and 
more fine works, the provincial party committee and the provincial government commend 
and award those comrades who have made important contributions to the flourishing of 
Jiangsu's literature and art and who have won honors at national contests. He pointed 
out: In the future, we will formally establish a provincial-level literature and art 
award foundation and issue rules and regulations for it. [passage omitted] 


JIANGXI ACTING GOVERNOR SPEAKS AT REFORM MEETING 


0W180143 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 15 Oct 86 


[Excerpts] According to a report by our correspondent Tang Haizhong, the provincial 
Department of Labor and Personnel sponsored a meeting in Fengcheng County from 6 to 12 
October for directors of labor and personnel bureaus and managers of labor service 
companies throughout the province. The aim of the meeting was to study the four sets 
of regulations on reforming the labor system promoulgated by the State Council and the 
four detailed rules issued by our province for implementing these regulations. The 
meeting also discussed how to reform the labor system in our province properly and how 
to deal with the problems of labor recruitment left over from the time prior to the 
reform of the labor system. 


) 
/ 


I. 21 Oct 86 0 3 PRC REGIONAL AFFAIRS 
EAST REGION 


Wu Guangzheng, deputy secretary of the provincial party committee and acting provincial 
governor, attended the session on the morning of 12 October and delivered a speech, 
setting forth three requirements on the reform of our province's labor system. 


Acting Governor Wu said: In the first place, we should enhance the understanding of 
this question and strengthen leadership. We should understand that we are developing a 
planned commodity economy, and it is imperative to reform our labor system to fit this 
economy. We should rely on the reform of the labor system to further solve the problem 
of eating from the same big pot and the problem of the iron rice bowl. [passage 
omitted] 


The second requirement set by Acting Governor Wu is to do everything possible to 
provide more job opportunities. He said: To provide more job opportunities is a very 
important aspect of reforming the labor system. We should increase the flow of 
commodities, develop transportation projects, and make all-out efforts to promote the 
tertiary industry and village and township enterprises. All these will provide more 
job opportunities for the surplus laborers resulting from the adjustment of the rural 
production structure and for the young people who are seeking employment. The 
leadership at all levels should leave no stone unturned to create more job 
opportunities while reforming the labor system. There is still a lot of work to do in 
this respect. 


Elaborating on the last requirement, Acting Governor Wu said: The reform of the labor 
system is an important task concerning the implementation of the policy. Cadres at all 
levels are requested to rectify their work style and act impartially in accordance with 
the state policies and pertinent regulations. [passage omitted] 


The comrades attending the meeting said that they would comply firmly with the guiding 
principle of resolute implementation, steady steps, and down-to-earth work in reforming 
the labor system as set forth by the provincial party committee and government. They 
pledged to heighten their understanding, work hard, and act impartially so that the 
work of reforming the labor system would proceed smoothly and develop healthily in our 
province. 


JIANGXI MEETING MARKS LONG MARCH ANNIVERSARY 


OW200219 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 18 Oct 86 


[Report dated 18 October by station reporters He Jianli and Wu Di: "A Grand Meeting 
Held by Jiangxi Province and Nanchang City To Mark the 50th Anniversary of the Victory 
of the Red Army's Long March"] 


[Excerpts] This morning the 1 August Auditorium in Nanchang was well decorated. In 
front of the rostrum were flowers and pine and cypress cuttings. Jubilant young 
pioneers, bouquets in hand, were waiting there because they were going to present 
bouquets and read a congratulatory message after the opening of the meeting. [p= 3 
omitted } 


The meeting co-sponsored by Jiangxi Province and Nanchang City to commemorate the 50th 
anniversary of the victory of the Red Army's Long March was presided over by Wu 
Guanzheng, deputy secretary of the provincial party committee and acting provincial 
governor. Sitting in the seats of honor in the front row and the other seats on the 
rostrum were party, government, and army leaders of the province and the city, members 
of the Central Advisory Commission and responsible persons of the central departments 
concerned invited to this commemorative meeting, and veteran Red Army fighters and 
cadres in Nanchang. 
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Among them were Wan Shaofen, Wu Guanzheng, Liu Fangren, Xu Qin, Wang Zhaorong, Pei 
Dean, Wang Baotian, (Lu Xiuzhen), (Wang Taiha), Zhao Zengyi, Di Sheng, (Wang Linze), 
Liang Jianguo, Dong Chao, Zhu Zhihong, Wang Shufeng, Wang Zemin, Zheng Xiaoxian, Peng 
Shengxi, Liu Bin, Qian Jiaming, Wang Guande, Shen Shanwen, (Wei Changan), (Shen 
Zhongxiang), (Cheng Liujiu), (Liu Zhifu), Shen Hanqing, Li Shanyuan, Wu Yongle, Wu 
Tiyu, and Jin Lixiang. Also among them were members of the Central Advisory Commission 
and responsible comrades from central departments, namely, Kong Yuan, Shuai Menggi, Liu 
Yin, and Dong Bian as well as CPC Central Committee member Zhao Zhijian and Central 
Discipline Inspection Commission member Wang Tei, who are currently in the province. 
[passage omitted] 


Wan Shaofen, secretary of the provincial party committee, was the first speaker at the 
meeting. [Begin Wan Shaofen recording] Veteran Red Army fighters, veteran comrades, 
and other comrades: Today responsible party, government, and army comrades and 
representatives from various circles of Jiangxi Province and Nanchang City, totaling 
some 2,000, are gathering here with more than 200 veteran Red Army fighters for a 
ceremonious meeting to commemorate the 50th anniversary of the victory of the Long 
March of the Chinese Workers' and Peasants' Red Army. First of all, I wish to extend 
cordial regards and pay lofty respects to all the veteral Red Army fighters and cadres 
in the province on behalf of the Jiangxi Provincial CPC Committee and the Jiangxi 
provincial people's government. [applause] I mourn with sincerity the Red Army 
martyrs who gave their lives for the victory of the Long March and for China's national 
liberation and cherish deeply the memory of these comrades. I also extend regards and 
pay respects to the families of the martyrs and veteral Red Army fighters. [passage 
omitted] {end recording] 


Comrade Wan Shaofen reviewed the hard course and great significance of the Red Army's 
Long March in her speech. She said: [Begin recording] The victory of the Long March 
was a victory of the CPC and the Chinese revolution, a victory of the correct Marxist 
line represented by Comrade Mao Zedong, and a victory of the firm revolutionary faith 
and the revolutionary optimism of the Red Army commanders and fighters. [ passage 


omitted] 


Now the people in the whole country, led by the CPC Central Committee, are making a new 
great long march. The 3d Plenary Session of the 1lth CPC Central Committee established 
the political, ideological, and organizational lines on the basis of Marxism and made a 
strategic shift of the work focus of the party and state. The 12th CPC National 
Congress put forward the demand of building China into a highly civilized and 
democratic, modern and strong socialist country. Commemoration of the 50th anniversary 
of the victory of the Red Army's Long March at this time when we are making a new long 
march is of vital significance in learning from and carrying forward the Red Army's 
revolutionary spirit, pushing forward in an all-round way the socialist modernization 
program, and conducting ideological reform. [passage omitted] 


To learn from and give publicity to the Red Army's revolutionary spirit, our province 
sponsored a special radio program, "The Road of the Red Army," which lasted 6 months 
from the fall of last year. We also started a hookup television program called "The 
Road of the Long March" and opened a special column in JIANGXI RIBAO in commemoration 
of the 50th anniversary of the victory of the Red Army's Long March. On the eve or the 
National Day and following the successful conclusion of the 6th Plenary Session of the 
12th CPC Central Committee, the Jiangxi provincial party committee and the provincial 
government held a tea party at the Great Hall in the capital to mark the 50th 
anniversary of the victory of the Red Army's Long March and to show solicitude to those 
veteran Red Army fighters who are natives of Jiangxi as a way to convey the Jiangxi 
people's deep affectionate feeling toward the veteran Red Army fighters and comrades. 
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Attending the party were leading comrades, including Peng Zhen, Yang Shangkun, Yu 
Qiuli, Yang Dezhi, Chen Pixian, Deng Liqun, Hao Jianxiu, Bo Yibo, Kang Keqing, Xiao Ke, 
Wang Ping, Huang Zhen, Yang Chengwu, Wang Enmao, Hong Xuezhi, and He Changgong, as well 
as some 200 veteran Red Army fighters who are natives of Jiangxi and other veteran Red 
Army fighters who engaged in the fightings in Jiangxi. [passage omitted] 


Now multifarious forms of activities are being carried out in various localities around 
the province to commemorate the occasion, show goodwill to veteran Red Army fighters 
and, at the same time, conduct a dynamic and concrete education in the revolutionary 
tradition with a view to carrying forward the Long March spirit building the two 
civilizations in our province. Let us unite as one under the leadership of the party 
Central Committee, develop revolutionary spirit and carry on the heroic cause of the 
Red Army's Long March, work hard for the prosperity of the motherland, the affluence of 
our people, and the vigorous development of Jiangxi Province, and strive to win a great 
victory for the new long march. [applause] [end recording] [passage omitted] 


Also addressing the commemorative meeting were Wang Baotian, member of the Standing 
Committee of the provincial party committee and commander of the provincial Military 
District; and (Bai Jingjin), a shock fighter of the province in the new long march. 


SHANGHAI SECRETARY AT OFFICE GROUNDBREAKING 


0W202353 Shanghai City Service in Mandarin 0100 GMT 20 Oct 86 


[Excerpts] Construction was officially started yesterday afternoon for the joint 
general office building of the (XINYING) WANBAO, a project that has drawn the attention 
of people in journalist circles at home and abroad, as well as the evening newspaper's 
readers. The (XINYING) WANBAO is a paper with a history of 40 years. Its current 
circulation has reached 1.53 million. [passage omitted] 


Rui Xingwen, Xia Zhengnong and Chen Yi cut the ribbon at the groundbreaking ceremony. 
Also present at the ceremony were Zeng Qinghong, Ni Tianzeng, Ding Ximan and Sun Gang. 
Zhang Chaogou, director of the (XINYING) WANBAO, spoke at the ceremony. 


SHANDONG HOLDS PARTY EXPERIENCE-EXCHANGE MEETING 


SK210445 Jinan Shandong Provincial Service in Mandarin 2300 GMT 20 Oct 86 


[Text] On 20 October, the party committee of the provincial party committee organs held 
a meeting in Jinan to exchange experience in rectifying the party style of organs of 
the provincial party committee. 


Comrades of the Enterprise Work Department of the provincial party committee, the 
provincial CYL Committee, the General Office of the provincial People's Congress, the 
provincial People's Court, and the provincial Scientific and Technological Association 
introduced, from different angles, their methods of work and their experiences in 
rectifying party style. 


The meeting proposed that it is necessary to turn the organs of the provincial party 
committee into politically-advanced working organs with well-organized and capable 
personnel, strict discipline, and high working efficiency. 
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Gao Changli, member of the Standing Committee of the provincial party committee and 
secretary of the party committee of the provincial party committee organs, addressed 
the meeting. He called on all units to closely integrate the work of consolidating 
organs and rectifying party style with the study of the resolution of the 6th Plenary 
Session of the 12th CPC Central Committee, and with the building of organs and the 
party and the routine work, and grasp of work of overcoming bureaucratism, and 
improving working efficiency as the major points of work. He said: It is necessary to 
extensively conduct education on party spirit, party style, and party discipline, 
enhance their political awareness, improve the inner party political life, and 
strengthen the management and supervision over party members. In addition, continued 
efforts should be made to step up the handling of cases concerning law and discipline 
violations, and investigate and check malpractices. He expressed the hope that the 
broad masses of party members and cadres of the provincial party committee organs will 
make unremitting efforts, take the lead in fundamentally improving party style, and 
greet the convocation of the 13th CPC National Congress with concrete deeds. 


ZHEIJANG'S XUE JU CUTS RIBBON FOR TRADE FAIR 


OW200444 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 18 Oct 86 


[Excerpts] This afternoon a festive atmosphere prevailed in front of the Zhejiang 
Exhibition Hall in Hangzhou, with firecrackers popping and colored streamers waving 
high in the air. The opening ceremony of the Hangzhou Commodity Trade Fair in the 
Shanghai Economic Zone was held here on a grand scale. The opening ceremony was 
presided over by (Zou Zhangzhi), director of the provincial Commerce Department. Xue 
Ju, governor of the Zhejiang; Zhou Guangchun, deputy director of the State Council's 
Shanghai Economic Zone Planning Office; and Song Keren, leading member of the Economic 
Zone Planning Office and former vice minister of the Ministry of Commerce, cut the 


ribbons for the trade fair. 


Provincial Governor Xue Ju was deeply interested and detailed questions about the trade 
fair, how it was received, and other things. Hua Guoqing, head of the trade fair 
leading group and director of Shanghai Municipal No 1 Commerce Bureau, made the opening 


speech. [passage omitted] 


This trade fair is jointly sponsored by the commerce departments and bureaus of the 
five provinces and one municipality of the Shanghai Economic Zone. The fair is based 
on the economic zone and is kept in view of the whole country. [passage omitted] 
Currently, more than 10,000 traders are attending the trade fair. Hangzhou City Mayor 
Zhong Boxi extended a warm welcome to all traders at the opening ceremony. [passage 


omitted | 


WANG FANG AT ZHEJIANG UNIVERSITY ANNIVERSARY 


0W200924 Hangzhou Zhejinang Provincial Service in Mandarin 1000 GMT 19 Oct 86 


[Excerpt] A meeting to mark the first anniversary of the founding of the Zhejiang 
Shuren University was held in Hangzhou this morning. Attending the meeting were 
leading comrades Wang Fang, Tie Ying, Xue Ju, and Wang Jiayang and noted personages in 
the fields of education, science, and technology. (Zhou Chunhui), president of the 
Zhejiang Shuren University, delivered a report at the meeting on operation of the 
university since its founding a year ago. The Zhenjiang Shuren University was 
originally called the Zhejiang Social University. It is a full-time university 
sponsored by the provincial CPPCC Committee with the support of democratic parties. 


[passage omitted] 


- 
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BEIJING PREPARES FOR VILLAGE-LEVEL RECTIFICATION 


SK170916 Beijing BEIJING RIBAO in Chinese 8 Oct 86 p l 


[Text] Our municipality has selected and dispatched 7,000 liaison men to participate in 
party rectification work at the village level. At yesterday's mobilization meeting 
sponsored by the Organization Department and the Party Rectification Office under the 
municipal party committee and with the participation of liaison men from municipal 
level these organs, leading comrades of the municipal party committee urged these 
liaison men to fully play their role in the fields of assistance, supervision, 
inspection, and liaison so as to help village party branches successfully fulfill their 
tasks of party rectification. 


Party rectification work at the village level is the last task of the party 
rectification drive in rural areas. Selecting and dispatching liaison men _ to 
participate in party rectification work in rural areas is not only an important measure 
for succeeding in party rectification work at the village level, but also an effective 
way to train cadres. At present, the municipality has more than 4,000 party branches 
at the village level and more than 100,000 party members. Of the selected 7,000 
liaison men, 450 come from municipal level organs and the rest are selected from 
various suburban countries and districts. As of now, most of these liaison men have 
arrived in the townships and villages. 


These liaison men will carry out their work under the leadership of township party 
committees and village party branches and their major tasks are as follows: Efforts 
should be made to investigate and analyze the organizational situation in village party 
branches and the ideological situation among party members. Based on this, they should 
specifically help village party branches study the issue of how to implement work 
arrangements made by county and township party committees for the party rectification 
drive. In conducting education among party members, efforts should be made to help 
village party branches do a good job in organizing party members to study documents and 
hold discussions. Efforts should be made to help village party branches deeply conduct 
ideological and educational work. Efforts should be made to extensively hear opinions 
raised by the masses inside or outside the party so as to relay them to village party 
branches in a timely manner. Efforts should be made to help village party branches sum 
up the experience gained in the drive and typical cases emerging in the drive. Efforts 
should be made to show concern for production and construction in rural areas. 


BEIJING ISSUES MEASURES FOR IDEOLOGY, CULTURE 


0W201906 Beijing, XINHUA in English 1612 GMT 20 Oct 86 


{Text] Beijing, October 20 (XINHUA) -- Beijing should be a model in China's goal to 
build a socialist society with advanced ideology and culture, according to local 


authorities today. 


The statement is from the "Measures To Strengthen Socialist Culture and Ideology During 
the Seventh Five-Year Period" adopted by the Beijing Municipal Communist Party 
Committee and government. The measures are in line with a resolution on building a 
socialist society with advanced culture and ideology adopted last month at the Sixth 
Plenary Session of the Chinese Communist Party Central Committee. 


The Beijing document places importance on the building of socialist morals and work 
ethic, the creation of new relations among people, the promotion of education and 
science and the improvement of social service and environment. 
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In the service industry, the document states, a sense of high responsibiiity should be 
cultivated, so that "service workers represent Beijing to domestic travellers, and are 
a good symbol of China to foreign customers." 


Better vocational education is needed to raise their work quality, the document said, 
adding that the principle of "being trained before employment" must be_ strictly 
implemented. 


According to the document, the Beijing authorities will continue to use the city's 
historical relics to educate children and young people with patriotism, revolutionary 
traditions and ideals -- to cultivate socialist morals from childhood. 


Outstanding historical figures from Beijing who had contributed to China's progress and 
liberation will be written into textbooks for primary and middle school students. 


The national-flag-raising ceremony and the singing of the national anthem will be 
renewed among primary and middle school students to foster them with patriotism, 
according to the document. 


Education reforms will stress the addition of new knowledge. Enterprises will be 
gradually opened to school children so they can acquire practical knowledge through 
work experience. 


Also, the Beijing Television Station will open a special channel for educational 
programming, the document said, 


During the Seventh Five-Year Plan period, the municipal and district governments will 
continue implementing the nine-year compulsary education policy by investing an 
additional 130 million yuan for the construction of school buildings. 


‘According to the plan, Beijing will try to have ten college graduates per 100 residents 
by 2000, against the present four. 


In addition to basic education improvements, new computer and biological engineering 
technology will be included, the document said. 


City authorities have decided to popularize basic legal knowledge among the more than 
nine million city residents during the coming four years, the doucment said. 


On civic matters, the document said the city government will reward those who have 
given for public welfare. Proper order in cinemas and stadiums should be observed, and 
more efforts should be made to help the elderly and disabled, the document said. 


Convalescent centers and other facilities for the handicapped and the elderly will be 
built during the next five years, and special attention will be paid to treating 
congenital mental diseases in remote areas. 


Also, more parenting schools, nurseries and kindergartens will be set up to improve the 
education of one-child families, the document said. 
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HEILONGJIANG SECRETARY SPEAKS ON GOODS CIRCULATION 


SK170943 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 15 Oct 86 


{Text] The provincial party committee and the provincial people's government recently 
held a forum on commodity circulation at which the participants held warm discussions 
on how to support the drive to conduct reforms and to further enliven the flow of goods 
between urban and rural areas throughout the province. 


Based on hearing opinions raised by various circles, the leading comrades of the 
provincial party committee and the provincial people's government conducted specialized 
discussions at the forum and worked out measures to handle the questions with a 
unanimous opinion. 


In concluding the forum, Sun Weiben, secretary of the provincial party committee, and 
Hou Jie, governor of the province, delivered summations. Comrades Sun Weiben also gave 
a speech on again paying attention to the status and role of commodity circulation in 
the economy. 


In his speech, Sun Weiben stated: Commodity circulation has become the confluence of 
economic structural reforms conducted by both urban and rural areas. Some current 
contradictions which crop up in conducting reforms in economic systems in both urban 
and rural areas are chiefly in the sphere of commodity circulation. Whether we are 
able to adequately deal with problems in commodity circulation has a direct bearing on 
deepening the drive to conduct reforms in economic systems in both urban and rural 
areas. We should renew our ideas and continue to do a good job in conducting reforms 
in commodity circulation. 


First, efforts should be made to further overcome the idea of conducting unified 
purchases and sales and to foster or enhance the concept of relying on markets. We 
must note that market systems have not taken shape during the course of replacing the 
old systems with the new and that many productive units have fallen short of the 
ability of market calculation and of meeting an emergency of markets. Therefore, the 
state cannot help but to adopt adequate regulating measures to support production. In 
purchasing major products related to the national economy and the people's livelihood, 
we have not been able to totally eliminate the necessary administrative measures. 
However, along with the deepening of reforms, the proportion of regulating markets will 
gradually increase and that of contract systems both in purchases and sales will 
gradually decrease. Therefore, departments in charge of both production and commodity 
circulation must enhance their sense of markets and must be good at using the market 
mechanisms to direct the thousands upon thousands of producers and regulating the 
circulation of commodities. 


Second, efforts should be made to overcome the outdated idea of stressing the ownership 
of the departments and the monopoly of business and to foster the idea of carrying out 
socialist competition. Commodity circulation in the past was closed in style, owned by 
the departments, and monopolized by certain enterprises, thus the work style of 
bureaucratic business was serious. At present, though such a phenomenon has _ been 
greatly changed, the outdated ideas and concepts still exert their influence. 
Enterprises that have monopolized their product for many years are always afraid of 
other units turning out the same product and scrambling for their brisk business. In 
particular, they still frown upon the operation in which industrial enterprises conduct 
the self-sale of products. Peasants have participated in commodity circulation and the 
coordinative systems of production, processing, and sales have been set up among the 
agricultural, industrial, and commercial circles. In fact, they are afraid of being 
involved in competition. 
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The speeches made at the forum by units which include the provincial commerce 
department and the supply and marketing cooperatives have revealed that they welcome 
anyone and any unit to participate in the competition and welcome all peasants to join 
commodity circulation. Such an attitude adopted by them is positive and correct. 
Efforts should be made to foster the strong sense of competition and to seek survival 
and development along with competition. 


Third, efforts should be made to overcome the outdated idea of stressing solo ownership 
and to foster the pluralistic concept of economic structure. 


Fourth, efforts should be made to overcome the narrow regionalism of only taking up 
labor work in farming and to foster the concept of adopting a well-rounded way to 
Organize commodity circulation. Both urban and rural areas should open their gates, 
operate more and various markets, and vigorously develop lateral economic 
associations. They should also strengthen their sense of earning foreign exchange by 
exports and their concept of opening more markets at home and abroad to integrate 
production and the business of enterprises with the operation of international markets 
and to strive to enable these enterprises to sell their products in international 
markets. . 


In his speech, Sun Weiben stated: Success or failure in conducting reforms in 
commodity circulation depends on whether we are able to create favorable conditions for 
developing social productive forces to continously meet the increasing need of the 
people's Livelihood. 


Sun Weiben stresses: Efforts should be made to strengthen leadership over the work of 
vitalizing commodity circulation. Localities and departments, bearing in mind their 
actual situation, must earnestly implement the decisions and resolutions adopted by the 
provincial party committee and the provincial people's government. 


HEILONGJIANG, STATE ALLOCATE FUNDS FOR GRAIN BASES 


SK200543 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 19 Oct 86 


[Text] During the Seventh 5-Year Plan, the state and local governments will invest 975 
million yuan in building grain-producing bases in 29 counties and cities in the 
province and in building soybean export bases in 24 cities and counties and 65 state 
farms. 


The 29 cities and counties which the province has designated as the bases for 
developing grain production include Wuchang, Shuangcheng, Shangzhi, Yanshou, Fangzheng, 
Bayan, Tonghe, Zhaodong, Zhaozhou, Zhaoyuan, Qinggang, Mingshui, Lanxi, Anda, Hailun, 
Suihua, Longjiang, Nehe, Gannan, Fuyu, Tailai, Lindian, Dorbod Monggol Autonomous 
County, Ningan, Hailin, Muling, Boli, Tangyuan, and Jidong. The province's 24 cities 
and counties which have been designated for exporting soybeans are Fujin, Baiquan, 
Keshan, Binxian, Nenjiang, Kedong, Yilan, Jixian, Qingan, Huanan, Suiling, Dedu, 
Baoqing, Mishan, Huachuan, Beian, Yian, Linkou, Wangkui, Suibin, Tongjiang, Hulin, 
Mulan and Sunwu; the 65 state farms include (Baoquanming), Youyi and Keshan. 


In order to do a good job in building grain-producing and soybean-exporting base cities 
and counties, the state has decided that beginning this year, the state and local 
governments will allocate 55 million yuan annually for developing grain-producing 
bases, and 140 million yuan annually for building soybean-export bases. 
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During the Seventh 5-Year Plan, the state will allocate a total of 460 million yuan for 
the two abovementioned items in the province. Such funds will be used for building and 
repairing farmland water conservancy facilities, improving medium-and low yield farms, 
breeding and popularizing fine varieties for crops, popularizing advanced technology, 
and preventing and treating plant diseases and insects. 


LIAONING HOLDS ECONOMIC STRUCTURAL REFORM MEETING 


SK210448 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 20 Oct 86 


[Text] Today at the Liaoning People's Theater, more than 2,400 cadres at or above the 
section level, who are participating in the meeting to discuss the principles and 
ideological guidelines for economic structural reform of the provincial-level organs, 
listened to reports on economic structural reform delivered by An Zhiwen, vice minister 
of the State Commission for Economic Structural Reform, and by Feng Yuzhong, president 
of Liaoning University. 


The convocation of this meeting by the provincial party committee and the provincial 
government is an important measure for helping the provincial-level organs to renew 
their concepts, change their workstyle, reform work systems and management structures, 
raise work efficiency, and improve service levels. To furthr exploit the superiority 
of Liaoning, accelerate the revitalization of Liaoning, and promote the penetrating 
development of urban and rural economic structural reform, the provincial party 
committee has decided to adopt a series of measures to enhance the consciousness of 
cadres in carrying out reforms and to raise the level of leadership over the 
development of the commodity economy. 


This September, the provincial party committee held a meeting of secretaries of various 
county party committees to study how the rural areas should perfect the first step of 
reform, deepen the second step of reform, further stabilize grain production, develop a 
multilayered economic structure, perfect the rural contracted responsibility system, 
vigorously develop town and township industries, promote the division of work between 
different trades, and promote the large-scale development, commercialization, 
specialization, and socialization of the rural economy. 


The on-going meeting on discussing the principles and ideological guidelines for 
economic structural reform aims at encouraging the provincial-level organs to renew 
their concepts and strengthen their determination in carry out reforms in the course of 
studying the documents of the 6th Plenary Session of the 12th CPC Central Committee. 
The provincial party committee and the provincial government also plan to convene a 
meeting to exchange experiences gained in urban economic strucutral reform, and to 
promote the progress of reform. 


At today's meeting, Comrade An Zhiwen dwelt on the basic guiding ideology for reform in 
line with the current national situation of reform, on ways to fulfill the goals set 
for reform in the coming few years, on ways to further promote reform, and on ways to 
improve the environment for reform. Aiming at the developing of the commodity economy 
and changing of ideological concepts, Comrade Feng Yuzhong expounded on the issue that 
reform should be guided by theory, and theory should be proven by the practice of 
reform. 


Li Changchun, acting provincial governor, and Sun Qi, deputy secretary of the 
provincial party committee, respectively presided over today's meeting. 
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Attending the meeting were leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Discipline Inspection Commission, the 
provincial People's Congress, the provincial government, and the provincial CPPCC 
Committee; leading comrades of Shenyang City; cadres at or above the section level of 
various departments, commissions, offices, general offices, and bureaus at’ the 
provincial level; and responsible comrades of the economic structural reform offices of 
various cities. Guo Feng, member of the Central Advisory Commission, and Yang Kebing, 
member of the NPC Standing Committee, also attended the meeting. 


LIAONING LEADER ON MEASURES FOR FOREIGN INVESTORS 


OW171901 Beijing XINHUA in English 1550 GMT 7 Oct 86 


[Text] Shenyang, October 17 (XINHUA) -- Foreign investors in northest China's Liaoning 
Province will enjoy lower taxes, reduced land fees and less red tape, said Acting 
Governor Li Changchun today. 


This was part of the 14 new measures announced by Li at a news briefing this afternoon 
in Shenyang, capital of the province. 


Liaoning is one of the few provinces to provide more flexible treatment for foreign 
businessmen, following the provisions of the country's State Council for _ the 
encouragement of foreign investment promulgated October ll. 


The new rules stipulate that Sino-foreign enterprises with a ten-year period contract 
shall be exempt from enterprise income tax for the first five years and may extend for 
three years the payment of enterprise income tax at a rate reduced by one half if the 
foreign investment amounts to 30 million U.S. dollars and their technology is really 
advanced and the products are for export. 


"Foreign investors with difficulties in the balance of foreign exchange payments may 
get help from local governments, which is unprecedented in the province," said Governor 
Li. 


Enterprises with foreign investment will enjoy priority in the supply of steel, cement, 
timber, oil, gas, water and nonferrous metals, and goods in short supply in China. 


Li admited that the past rigid management of joint ventures had caused difficulties for 
foreign investors and there had been much complaints by them. 


Liaoning is one of the country's key regions for technical innovation during the 
1986-90 period. According to Li, the province will spend 1.5 billion U.S. dollars 
upgrading existing factories and technology, with the aim of making the standards of 
some products reach advanced international standards of the 1970s or early 1980s. 


The province has set up 138 Sino-foreign joint ventures since 1979, with a total 
investment of 498 million U.S. dollars, with foreign direct investment accounting for 
44 percent, according to the acting governor. 
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BOFT TOOL MAKERS PLAN U.S. TALKS STRATEGY 


0W180345 Taipei CNA in English 0240 GMT 18 Oct 86 


[Text] Taipei, Oct. 17 (CNA) -- The Board of Foreign Trade [BOFT] will invite domestic 
machine tool manufacturers to a meeting next week to work out the nation's strategy in 
the coming ROC [Republic of China] -USA machine tool talks, BOFT Director General 
Vincent C. Siew said Friday. The United States, citing national security reasons, has 
been asking the ROC, Japan, West Germany and Switzerland to set voluntary quotas on 
their exports of machine tools to U.S. 


The ROC and the U.S. have held two rounds of negotiations on the issue but no agreement 
has been reached so far. The U.S. has recently suggested that the third round of the 
talks be held Oct. 28-29. 


Siew said that the quality of U.S.-made machine tools is better and their prices are 
higher than those imported from the ROC, and therefore, the nation's exports to the 
U.S. will not harm the U.S. machine tool industry or cause a threat to its national 
security. 


Siew said that the government will decide whether to accept the U.S. proposal to hold 
the third-round talks late this month after consultation with domestic makers. 


FLEXIBLE RESPONSE PLANNED IN TOBACCO TALKS 


0W160535 Taipei CNA in English 0323 GMT i6 Oct 86 


{(Text] Taipei, Oct. 15 (CNA) -- Economics Minister Li Ta-hai said Tuesday that the 
Republic of China [ROC] will adopt a flexible response to cope with the situation that 
could develop if the United States decided to initiate retaliatory trade measures 
against this country in accordance with Section 301 of its trade and customs law. The 
U.S. action would come out of frustration with unresolved issues of importation of 
American tobacco and alcoholic beverages. 


In the talks, the ROC has insisted on the importance of it own safeguard the welfare of 
the whole nation whenever it proceeds with foreign negotiations. 


But the minister said the nation also must consider its long-range benefit instead of 
the anticipated profits only, and he said domestic businessmen should remain calm 
because the talks have not yet concluded. 


When asked about the ROC's response if the United States adopted the Section 301 
retaliatory trade measures, Li said that the ROC Government would make every possible 
effort to urge the American people to prevent actual implementation of the measures. 
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QUEEN ARRIVES IN HONG KONG FOR 2-DAY VISIT 


HK210350 Hong Kong AFP in English 0301 GMT 21 Oct 86 


{[Text] Hong Kong, Oct 21 (AFP) -- Britain's Queen Elizabeth II started a two-day visit 
to Hong Kong Tuesday after a tour of China, which is to take back this British colony 
in 11 years. In a brief arrival speech in City Hall, the queen credited a cosmopolitan 
mix of Chinese and British influences for the success of Hong Kong's development since 
she last visited the colony in 1975. 


“As you move towards a new phase of your development, our thoughts will always be with 
you," she added, in an apparent reference to Hong Kong's return to Chinese sovereignty 
in 1997. 


A flotilla of Naval ships, fire boats and private yachts escorted the queen and her 
husband Prince Philip as they entered Hong Kong's bustling harbor under brilliant 
sunshine aboard their blue-hulled yacht Britannia. A 2l-gun salute rang out from HMS 
Tamar, the Royal Navy station here, while Hong Kong's own Air Force of unarmed light 
aircraft and helicopters staged a fly-by. 


The royal couple were welcome ashore by Governor Sir Edward Youde, other colonial 
officials, local NEW CHINA NEWS AGENCY director and Beijing's unofficial representative 
in Hong Kong Xu Jiatun, along with police and pipe bands and a snappy honor guard from 
the 6th Queen's Own Gurkha Rifles. 


The queen and Prince Philip had left China from nearby Canton on Saturday aboard 
Britannia, which later dropped anchor off one of Hong Kong's outlying islands, 
affording the royal couple a two-day shipboard rest. 

MACAO 


3D ROUND OF PRC PORTUGAL MACAO TALKS OPEN 


HK210311 Beijing XINHUA Hong Kong Service in Chinese 0225 GMT 21 Oct 86 


[Text] Beijing, 21 Oct (XINHUA) -- The third round of Sino-Portuguese talks on the 
question of Macao started here today at the Diaoyutai Guest House. 


Deputy Foreign Minister Zhou Nan, head of the Chinese delegation, and Ambassador Rui 
Medina, head of the Portuguese team, attended the talks. 


(Walailiao), adviser to the Portuguese Government and Portuguese ambassador to China, 
was also present on the occasion. 


The first and second rounds of talks were held in June and September respectively in 
Beijing. 


The third round of talks will last 2 days. 
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